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2nd quarter growth came in above the expectations. 

Year-on-year expansion in Turkish economy for the second 

quarter of 2015 was recorded as 3.8%, above the 

expectations. The markets expected an annual economic 

growth of 3.5% for this period according to Reuters’ survey. 

The 1st quarter growth rate was revised up to 2.5% from 

2.3%. In the first half of the year, on the other hand, 

economy grew by 3.1% compared to the same period of the 

previous year. 

While no calendar effects were observed during the second 

quarter of the year, seasonal and calendar adjusted GDP 

posted a quarterly expansion of 1.3%, offering a positive 

assessment of the economic outlook. However, it was 

noteworthy that GDP per capita diminished to the 10 

thousand USD level.  

Domestic demand gained momentum in the 1st half. 

Having exhibited a relatively weak outlook throughout 

2014, domestic demand conditions recovered in the first 

half of 2015. Indeed, during the 2nd quarter of the year, 

private and public consumption expenditures contributed to 

the growth by 3.6 pp and 0.8 pp, respectively. Hence, total 

consumption expenditures added 4.4 pp to the growth, the 

highest level in six quarters. It was seen that consumption 

expenditures made the highest contribution to the growth 

in the first half of the year as well. 

A fast increase in private investments...  

The 11.4% annual rise in private investment expenditures 

had a significant impact on the better-than expected GDP 

figures in the second quarter. With the help of the slight 

increase in public investments, total investment 

expenditures added 2.4 pp to the growth. This was the 

highest reading since the 3rd quarter of 2011.  

Net exports continued to drag down the growth. 

In contrast to the better-than expected consumption and 

investment expenditures, 2nd quarter GDP growth was 

dragged down considerably by net exports and change in 

stock.  

Net exports put downward pressure on GDP growth in the 

2nd quarter of the year as was the case in the previous 

quarter.  Thus, net exports lowered GDP growth in the first 

half of the year by 1.2 pp.  Despite the decline in foreign 

trade deficit in USD terms, the depreciation in TRY as well as 

the weak performance of tourism revenues was influential 

on this development. 
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Investment
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Expenditure Approach - Contributions to GDP Growth (1998 prices) (% point)

2012

Annual      Q1       Q2       Q3       Q4 Annual      Q1       Q2       Q3       Q4 Annual      Q1       Q2 6-Month

Consumption 0.3 3.0 4.5 3.9 5.1 4.1 2.7 0.6 0.7 1.9 1.5 3.4 4.4 3.9

   Private -0.3 2.2 3.6 3.7 4.1 3.4 1.8 0.3 0.1 1.7 0.9 3.1 3.6 3.4

   Public 0.6 0.8 0.8 0.2 1.0 0.7 0.9 0.3 0.6 0.3 0.5 0.3 0.8 0.5

Investment -0.7 0.1 0.9 1.3 1.9 1.1 -0.1 -0.9 -0.1 -0.3 -0.3 0.1 2.4 1.2

   Private -1.1 -1.3 -0.2 0.6 1.1 0.1 0.1 -0.3 0.4 0.1 0.1 0.4 2.3 1.4

   Public 0.4 1.4 1.1 0.7 0.7 1.0 -0.2 -0.6 -0.5 -0.4 -0.4 -0.3 0.0 -0.1

Change in Stock -1.5 1.5 2.9 1.1 0.8 1.6 -0.2 -0.1 -1.2 1.5 0.0 0.4 -1.9 -0.8

Net Export 4.0 -1.4 -3.6 -2.0 -3.2 -2.6 2.6 2.8 2.4 -0.5 1.8 -1.4 -1.1 -1.2

   Exports 3.9 0.8 0.0 -0.6 -0.3 -0.1 2.8 1.5 2.0 0.9 1.8 -0.3 -0.6 -0.4

   Imports 0.1 -2.2 -3.6 -1.4 -2.9 -2.5 -0.2 1.3 0.4 -1.4 0.0 -1.1 -0.5 -0.8

GDP 2.1 3.1 4.7 4.3 4.6 4.2 5.1 2.4 1.8 2.7 2.9 2.5 3.8 3.1

Numbers may not add to total due to rounding.

2013 2014 2015

2013 Q1 3.6 1.6

2013 Q2 4.3 2.0

2013 Q3 4.1 0.3

2013 Q4 4.7 0.7

2014 Q1 5.0 1.5

2014 Q2 2.6 -0.2

2014 Q3 1.8 0.4

2014 Q4 2.6 1.0

2015 Q1 2.6 1.5

2015 Q2 3.8 1.3

GDP Figures (1998 prices)

Dönem
Calendar Adjusted GDP 

(yoy % change)

Seasonally and Calendar 

Adjusted GDP (qoq % 

change)
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It was noteworthy that the change in inventories, which is 

estimated as residual and also includes statistical 

discrepancy, limited the GDP growth by 1.9 pp in the 2nd 

quarter. As a result, the change in inventories dragged down 

the growth by 0.8 pp in first half of the year. 

Positive outlook in industrial and agricultural 

sectors... 

GDP figures by production approach revealed that services 

sector contributed most to the growth by 1.9 pp in the 2nd 

quarter and has been a locomotive of the economy. In the 

same period, the industrial sector also made a contribution 

of 1.3 pp to the growth expanding by 4.6% on an annual 

basis. After two consecutive quarters of contraction, 

construction sector recorded a limited contribution to the 

growth by 0.1 pp. Agricultural sector added 0.5 pp to the 

growth, the highest level since 2011, thanks to the 

favorable climate. 

Expectations  

In the first half of the year, Turkish economy enjoyed a 

growth performance mainly stemmed from domestic 

demand given the lower political uncertainties. On the other 

hand, it was worth mentioning that net exports and change 

in inventories limited the economic growth markedly in this 

period. In the second half of the year, however, together 

with the unfavorable developments in global markets, the 

heightened political uncertainties following the general 

election and deepening domestic security concerns pose 

downside risks to the economic growth. These are 

considered to as unfavorable developments regarding the 

both domestic and foreign demand in the second half of the 

year. Besides, it is anticipated that public expenditures may 

recover to some extent in the forthcoming period. In this 

context, we expect that economic growth will exhibit a 

moderate course in the rest of the year and it may remain 

below 3% at the end of 2015. 

2 

  
 

Source: Turkstat 

Our reports are  available on our website http://research.isbank.com.tr 

GDP Growth - 2nd Quarter of 2015 

Economic Research Division 

-20

-10

0

10

20

2009 2010 2011 2012 2013 2014 2015

Production Approach - Contributions to GDP 

Growth (% point)

Services

Construction

Agriculture

Industry

http://research.isbank.com.tr/


September 10, 2015 

 

3 

GDP Growth - 2nd Quarter of 2015 

Economic Research Division 

Our reports are  available on our website http://research.isbank.com.tr 

 

LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the 

information from publicly available sources believed to be reliable, solely for information 

purposes; and they are not intended to be construed as an offer or solicitation for the purchase 

or sale of any financial instrument or the provision of an offer to provide investment services. 

The views, opinions and analyses expressed do not represent the official standing of Türkiye İş 

Bankası A.Ş. and  are personal views and opinions of the analysts and economists who prepare 

the report. No representation or warranty, express or implied, is made as to the accuracy or 

completeness of the information contained in this report. All information contained in this report 

is subject to change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for 

any direct or consequential loss arising from any use of this report or its contents. 

This report is copyright-protected. Reproducing, publishing and/or distributing this report in 

whole or in part is therefore prohibited. All rights reserved. 

izlem.erdem@isbank.com.tr alper.gurler@isbank.com.tr

Türkiye İş Bankası A.Ş. -  Economic Research Division

İzlem Erdem - Division Head Alper Gürler - Unit Manager

Hatice Erkiletlioğlu - Asst. Manager İlker Şahin - Economist

hatice.erkiletlioglu@isbank.com.tr ilker.sahin@isbank.com.tr

Eren Demir - Asst.Economist M. Kemal Gündoğdu - Asst.Economist

eren.demir@isbank.com.tr kemal.gundogdu@isbank.com.tr

Gamze Can - Asst.Economist

gamze.can@isbank.com.tr

http://research.isbank.com.tr/

