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US nonfarm payrolls rose below forecasts in September.  

US employment data released this week displayed a mixed outlook. In 
September, ADP private sector employment increased more-than-expected 
by rising 568K compared to the previous month, while the rise in nonfarm 
payrolls became 194K, realizing well below the expectations of 500K. During 
the same period, the unemployment rate decreased to 4.8%. Initial jobless 
claims came in lower-than-expected as becoming 326K in the week ending 
October 2nd. The data showed that although the overall positive outlook in 
the US labour market continued, employment growth lost momentum in 
September. 

PMI data displayed a positive outlook regarding the services sector. 

In September, the US services PMI was revised upwards from 54.4 to 54.9. 
In the same period, the ISM services PMI rose to 61.9 mom, despite the 
expectations of a decline. In the Euro Area, the services PMI data was 
revised to 56.4 in September. The data released in the US and Euro Area 
showed that activity in services sector generally maintained its strong 
outlook. Caixin services PMI in China rose to 53.4 in September from 46.7 in 
August. Exceeding the threshold value in September, the data has pointed 
out a rapid recovery in the services sector in China as well. 

Oil prices rose sharply after the OPEC+ decision. 

At the meeting which was held last week, OPEC+ members decided to stick 
to the existing agreement which was increasing oil production by 400 
thousand barrels per day in November. After the announcement of the 
decision, the price of Brent crude oil rose rapidly to over 80 USD per barrel. 
Oil prices, having had a limited decline in the middle of the week as US 
inventories increased well above expectations, increased by 3.9% wow. The 
Brent crude oil price closed the week at 82.4 USD per barrel, the highest 
level in 3 years. 

In Turkey unemployment rate became 12.1% in August. 

The seasonally adjusted unemployment rate, which was 12.1% in July, 
remained unchanged in August. In this period, the labour force participation 

Last week, labour market data in the US, services sector PMI indices and developments regarding oil prices were 
followed. Private sector employment in the US rose higher-than-expected in September whereas nonfarm payrolls were 
announced as 194K, well below the market expectations. In addition to the PMI data which were revised upwards in the 
US and the Euro Area, China’s Caixin PMI that has exceeded the threshold value by rising to 53.4 in September, gave 
positive signals regarding the activities of the services sector. Oil prices increased sharply after the decision at the OPEC+ 
meeting to stick to existing agreements for November production. According to the data released in Turkey, current 
account balance posted a surplus of 528 million USD in August, while the unemployment rate came in at 12.1%. This 
week, in addition to the inflation data in the US and China, minutes of Fed's September meeting will be monitored closely. 
In Turkey, industrial production data for August and budget balance figures for September will be followed. 
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1-Oct 8-Oct 1-Oct 8-Oct

BIST-100 Index 1,401 1,398 -0.2 %  ▼ EUR/USD 1.1594 1.1567 -0.2 %  ▼

TRY 2 Year Benchmark Rate 18.17 % 17.94 % -23 bp  ▼ USD/TRY 8.8552 8.9614 1.2 %  ▲

Turkey 5-Year CDS Premium 432 434 2 bp  ▲ EUR/TRY 10.2706 10.3796 1.1 %  ▲

MSCI EM Equity Index 1,247 1,257 0.8 %  ▲ Gold (USD/ounce) 1,760 1,757 -0.2 %  ▼

US 10-Year Bond Rate 1.47 % 1.61 % 15 bp  ▲ Brent Oil (USD/barrel) 79.3 82.4 3.9 %  ▲

bp: basis point
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rate decreased by 0.1 percentage points to 51.2%. The labour 
underutilization rate consisting of time related underemployment, potential 
labour force and unemployment decreased by 1.7 points on a monthly basis 
to 22%. In August, the number employed persons decreased by 14 thousand 
compared to the previous month. While the number of persons employed 
increased in industry, construction and agriculture sectors, it has decreased 
in the services sector. 

Current account balance posted a surplus of 528 million USD in August. 

The current account balance, after having a deficit of 923 million USD in July, 
posted a surplus of 528 million USD in August. This development stemmed 
from the recovery in the services balance thanks to the rise in transportation 
and travel revenues as well as the contraction in the foreign trade deficit. In 
the January-August period, the current account deficit contracted by 46.1% 
yoy to 14 billion USD, while the 12-month cumulative deficit decreased to 
23 billion USD. In the net errors and omissions item, which recorded a rapid 
inflow of 4.5 billion USD in August, the inflow recorded as of the first 8 
months of the year became 13.5 billion USD. 

ISO Manufacturing Sector Export Climate Index declined. 

The Turkish Manufacturing Industry Export Climate Index, which was 
created in partnership with the ISO and IHS Markit to measure the business 
conditions of the manufacturing sector in the main export markets, 
decreased to 54.7 in September. Despite registering a decline in the last 
three months, the index kept on staying above the threshold value. This has 
pointed out that demand conditions in the export markets continued to 
maintain their relatively favourable outlook.  

Production and sales of the automotive sector fell in September. 

According to Automotive Industry Association data, automotive production 
decreased by 24.7% yoy in September. In addition to the contraction in the 
domestic market, the decline in automotive exports after recording a strong 
increase in August, was also effective in this development. While the total  
market contracted by 36.1% in September, automotive exports decreased 
by 17.9% on unit basis. Thus, the increase in automotive production in the 
first 9 months of the year has slowed down to 7.9%. 

Financial markets... 

Global stock indices, which declined at the beginning of the week due to 
concerns that increasing inflationary pressures might adversely affect the 
global economic outlook, followed an upward trend in general in the 
following days. Despite the weak nonfarm payrolls data, investors kept their 
expectations that the Fed will start to reduce the rate of asset purchases in 
November and the rapid rise in commodity prices, particularly for energy, 
increased inflation forecasts. Thus, the US 10-year Treasury bond yield 
increased by 15 bps wow, reaching its highest level for the last 4 months. 

BIST-100 index, after following a fluctuating course, closed the week with a 
limited decline at 1,398 points. USD/TRY and EUR/TRY rates increased by 
more than 1% compared to the previous week. Turkey's 5-year CDS risk 
premium also rose to 434. 

This week, September readings of inflation data in the US and China will be 
monitored in the global markets. In Turkey, August reading of industrial 
production and September reading of budget balance data will also be 
followed. 
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Period Consensus Prior

11 October TR Current Account Deficit August 0.5 blln USD (A) -0.9 blln USD

TR Unemployment Rate August 12.1% (A) 12.1%

12 October TR Industrial Production, yoy August 10.5% 8.7%

13 October US CPI Inflation, yoy September 5.3% 5.3%

US CPI Inflation, mom September 0.3% 0.3%

Euro Area Industrial Production, yoy August 4.9% 7.7%

China Trade Balance September 47.6 blln USD 58.3 blln USD

14 October USA PPI Inflation, yoy September 8.7% 8.3%

China CPI Inflation, yoy September 0.9% 0.8%

China PPI Inflation, yoy September 10.5% 9.5%

15 October CBRT Survey of Expectations October - -

TR Budget Balance September - 40.8 blln TRY

US NY Fed Manufacturing Index September 27.0 34.3

US Retail Sales, mom September -0.2% 0.7%

US Michigan Consumer Confidence, prelim October 73.8 72.8

(A) Actual

Data Releases
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the information from publicly available sources believed to be  

reliable, sole ly for information purposes; and they are not intended to be cons trued as an offer or solicitation for the purchase or sale of any financial in-

strument or the provision of  an offer to provide investment services . The  views, opinions  and analyses expressed do not represent the  official standing of  

Türkiye İş Bankası A.Ş. and are personal views and opinions of the  analysts and economists who prepa re the  report. No representation or warranty, express 

or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to 

change without notice, Türkiye İş Bankası A,Ş, accepts  no liabil ity whatsoever for any direct or consequential loss  arising  from any use of  this report or its 

contents .  

This report is copyright-protected. Reproducing, publis hing and/or distributing this  report in whole or in part is  therefore prohibited. All rights reserved.  

İzlem Erdem  
Chief Economist 
izlem.erdem@isbank.com.tr 
 
Alper Gürler  
Unit Manager 
alper.gurler@isbank.com.tr 
 

Aslı Şat Sezgin 
Asst. Manager           

asli.sat@isbank.com.tr 
 

Salih Zeki Atılgan 
Asst. Economist 

zeki.atilgan@isbank.com.tr 

Our reports are available on our website https://research.isbank.com.tr 

Economic Research Division 

mailto:izlem.erdem@isbank.com.tr
mailto:alper.gurler@isbank.com.tr
mailto:asli.sat@isbank.com.tr
mailto:Zeki.Atilgan@isbank.com.tr
http://ekonomi.isbank.com.tr/

