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Central government budget gave a deficit of 132.5 billion TRY
in April.

In April, budget revenues rose by 63.3% yoy to 268 billion
TRY, while budget expenditures went up by 86.9% yoy to
400.4 billion TRY due to the rapid increases in current
transfers and personnel expenditures. Thus, central
government budget deficit widened by 164.1% yoy to 132.5
billion TRY in April. In this period, interest expenditures
increased by 80.3% yoy to 34.5 billion TRY, while primary
budget deficit more than doubled on an annual basis to 98
billion TRY. In January-April period, budget deficit and
primary deficit were realized as 382.5 billion TRY and 247.3
billion TRY, respectively.

The rise in tax revenues continued to support the budget.

In April, tax revenues, which constituted 86% of budget
revenues, rose by 70.8% yoy to 232.7 billion TRY. The rise in
tax revenues was mainly driven by the special consumption
tax revenues, which increased due to high inflation as well as
the favorable course of the automotive market, and domestic
VAT revenues, which increased to its 2.5 fold in line with the
favorable outlook in domestic demand. Nevertheless, the
decline in interest and capital revenues limited the expansion
in budget revenues in April. In this period, interest revenues
contracted by 57% yoy, while capital revenues fell by 49.8%

yoy.

Tax Revenues

M January-April 2022 (TRY billion)

M January-April 2023

225
189
165 156
93 107 99 96
48
25

Income Tax  Corporation Domestic VAT Special VAT on
Tax Consumption Imports
Tax
Central Government Budget

April %
2022 2023 Change
Expenditures 214.3 400.4 86.9
Interest Expenditures 19.1 34.5 80.3
Non-Interest Expenditures 195.1 3659 87.5
Revenues 164.1 268.0 63.3
Tax Revenues 136.3 232.7 70.8
Other Revenues 27.8 353 26.7
Budget Balance -50.2 -132.5 164.1
Primary Balance -31.0 -98.0 215.7

Numbers may not add up to total value due to rounding.

Current transfers were the main driver of budget expenditures
in April.

The rise in budget expenditures gained momentum in April.
In this period, current transfers expanded by 84% yoy due to
the rapid rises in treasury aids (110% yoy) and assignment
expenditures (167% yoy). Personnel expenditures continued
to increase rapidly by 95% yoy and goods & services
expenditures nearly doubled in April. In this period, the rise
in capital transfers by 16.8 billion TRY was led by the 13.5
billion TRY increase in other items. Interest expenditures rose
by 80.3% due to the repayments of government securities.
On the other hand, 43% yoy decline in domestic debt
transfers to PEs limited the expansion of the budget
expenditures. In this period, parallel to the relatively flat
course of exchange rates, expenditures on FX-protected
deposits accounts were realized as 650 million TRY.

Budget Expenditures
(TRY billion)

W January-April 2022
M January-April 2023

258 279
170 135
35 65 91 L 90
—m W S mm

Compensation Capital Interest
of Employees Expenditures Expenditures

490

Current
Transfers

Lending

Expectations...

While tax revenues supported the central government
budget in April, the rapid increase in budget expenditures led
to deterioration in budget indicators. The fact that the
budget deficit reached 58% of the year-end target in the first
four months of the year, indicates that additional budget may
be needed in the following months.

(billion TRY)

January-April % 2023 Budget Real./ Budget
2022 2023 Change Target Target (%)

786.0 1,445.2 83.9 4,469.6 32.3
104.0 135.2 30.0 565.6 239

682.0 1,310.0 92.1 3,904.0 33.6

766.6 1,062.7 38.6 3,810.1 27.9
591.4 863.7 46.0 3,199.5 27.0

175.2 199.0 13.6 610.6 32.6

-19.4 -382.5 1,875.9 -659.4 58.0
84.6 -247.3 - -93.8 -

Source: Datastream , Ministry of Treasury and Finance
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LEGAL NOTICE

This report has been prepared by Tirkiye is Bankasi A.S. economists and analysts by using the information from publicly available sources believed to be
reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-
strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of
Tirkiye Is Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express
or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to
change without notice, Tirkiye is Bankasi A,S, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its
contents.
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15.05.2023


mailto:berkay.arik@isbank.com.tr
mailto:erhan.gul@isbank.com.tr
mailto:dilek.kaya@isbank.com.tr
mailto:berat.ocak@isbank.com.tr
mailto:utkan.inam@isbank.com.tr
https://ekonomi.isbank.com.tr/en/default.aspx

