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Central government budget deficit was realized as 150.7
billion TRY in January.

In January, central government budget revenues increased by
113.5% yoy to 617.2 billion TRY, while budget expenditures
rose by 139% yoy to 768 billion TRY. Thus, in the first month
of the year, central government budget deficit increased
nearly as fivefold on an annual basis to 150.7 billion TRY. In
this period, primary budget deficit rose more than 1.5 times
yoy to 29.6 billion TRY.

Special Consumption Tax and domestic VAT revenues
increased rapidly.

In January, tax revenues increased by 104.6% yoy to 517.2
billion TRY. In this period, special consumption tax (SCT) and
domestic value-added tax (VAT) revenues went up above CPI
inflation by 118.2% and 164.6% on a vyearly basis,
respectively. Therefore, SCT and domestic-VAT revenues
reached 97.7 billion TRY and 108.4 billion TRY. The rise in SCT
revenues was mainly driven by a 292.3% annual increase in
revenues from petroleum and natural gas products. In
January, interest, shares and fines item tripled compared to
the same month of the last year and reached 59.5 billion TRY.

Tax Revenues

MJanuary 2023 (TRY billion)
M January 2024 108.4
102.8 : 97.7 912
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Interest expenditures reached to fivefold on a yearly basis.

In January, interest expenditures surged by 466.9% yoy to
121.1 billion TRY. Thus, the share of interest expenditures in

Central Government Budget

January

2023 2024
Expenditures 321.3 768.0
Interest Expenditures 214 1211
Non-Interest Expenditures 300.0 646.9
Revenues 289.1 617.2
Tax Revenues 252.8 517.2
Other Revenues 36.3 100.0
Budget Balance -32.2 -150.7
Primary Balance -10.9 -29.6

Numbers may not add up to total value due to rounding.

total budget expenditures rose to 15.8%, the highest level
since May 2023. In this period, compensation of employees
increased by 152.1% yoy and reached 260.3 billion TRY, while
current transfers rose by 94.5% yoy. The 39-fold increase in
capital transfers in January was also noteworthy. In this
period, 46.1 billion TRY was paid to social security institutions
and 18.7 billion TRY to the Electricity Generation Corporation
(EUAS) under the duty losses item. From the domestic lending
item, 20 billion TRY was paid to the Produce of Soil Office
(TMO).

Budget Expenditures

(TRY billion)
M January 2023
M January 2024 284.7
260.3
146.4
103.2 1211
99 18.1 d 15,5306
— |
Compensation Capital Interest Current  Social Security
of Employees Expenditures Expenditures  Transfers  Contributions

Expectations...

In January, the central government budget posted a deficit
due to a more rapid rise in budget expenditures than the
increase in tax revenues. Thus, in the first month of the year,
the central government budget deficit was realized as 5.7% of
the budget deficit set as 2,652 billion TRY for 2024 in the
Medium Term Program (MTP). We think that the expected
rebalancing in domestic demand in the upcoming period may
limit budget revenues to some extent, while the course of
budget expenditures within the framework of disinflation
targets will also have an impact on the central government
budget.

(billion TRY)

% 2024 Budget  Real./Budget
Change Target Target (%)
139.0 11,089.0 6.9
466.9 1,254.0 9.7
115.7 9,835.0 6.6
113.5 8,437.1 7.3
104.6 7,407.7 7.0
176.0 1,029.4 9.7
367.5 -2,651.9 5.7
172.2 -1,397.9 2.1

Source: Datastream , Ministry of Treasury and Finance
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LEGAL NOTICE

This report has been prepared by Tiirkiye is Bankasi A.S. economists and analysts by using the information from publicly available sources believed to be
reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial
instrument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing
of Tiirkiye is Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty,
express or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is
subject to change without notice, Tiirkiye is Bankasi A,S, accepts no liability whatsoever for any direct or consequential loss arising from any use of this
report or its contents.

This report is copyright-protected. Reproducing, publishing and/or distributing this report in whole or in part is therefore prohibited. All rights reserved.
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