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Foreign trade deficit narrowed by 22.7% in 2024.

According to Turkstat, exports increased by 2.1% yoy to 23.4
billion USD in December and rose by 2.4% yoy to 261.9 billion
USD in calendar year 2024. On the other hand, imports,
which rose by 10.9% yoy to 32.2 billion USD in December,
narrowed by 5% yoy to 344 billion USD in 2024 due to the
decline in energy prices and gold imports. Thus, foreign trade
deficit narrowed by 22.7% yoy to 82.2 billion USD in 2024.
The imports coverage ratio increased from 70.6% in 2023 to
76.1% in 2024.

Current account deficit was 10 billion USD in 2024.

In December, current account posted a deficit of 4.7 billion
USD, above the market expectations of 4.0 billion USD due to
the foreign trade deficit reaching the highest level of the last
8 months in line with the rapid increase in imports.
Moreover, the decline in travel revenues to its lowest level
since February, due to seasonal factors, limited the
contribution of services revenues to the current account
balance as well. Although non-monetary net gold imports
declined slightly in December, net energy imports reached
5.5 billion USD, the highest level since February 2023. Thus,
current account surplus excluding gold and energy declined
to 2.5 billion USD.

In 2024, in line with the contraction in foreign trade deficit
and the favorable outlook in tourism revenues, the current
account deficit decreased by 75% compared to 2023 and
came down to 10 billion USD. In this period, gold and energy
excluded current account surplus became 52.7 billion USD.

Net direct investments in December were realized at the
highest level of the last 2.5 years.

In December, net direct investments in Tlirkiye were realized

as 1.1 billion USD, the highest level since June 2022. In this
period, non-residents' capital investments in Tirkiye
amounted to 1.2 billion USD, while wholesale and retail trade
and manufacturing of food, beverage and tobacco products
stood out with 565 million USD and 139 million USD,
respectively. On the other hand, net direct investments
decreased slightly by 0.7% yoy to 4.7 billion USD in 2024.

Net capital outflow in portfolio investments in December...

CBRT revised the portfolio investments item by changing the
content and presentation of debt securities issued abroad by
residents. According to the revised data, portfolio
investments posted a capital outflow of 1.5 billion USD in
December. In this period, while residents’ net asset
acquisition abroad increased slightly, the main factor
triggering capital outflows was the 627 million USD decline in
net liability formation due to the sales in debt securities. In
December, debt securities of the general government and
non-banking sectors decreased by 639 million USD and 113
million USD, respectively, while net capital inflows in the
equity market were limited to 77 million USD.

On the other hand, with the favorable course throughout the
year, net capital inflows in portfolio investments were 2.1
times higher than its level in 2023 reaching 11.7 billion USD in
2024. In this period, the approximately quadrupling of net
capital inflows to the debt securities market was the main
factor supporting portfolio investments.

3.4 billion USD net capital inflow in other investments...

In December, other investments recorded a net capital inflow
of 3.4 billion USD. In this period, net capital outflow of 1.6
billion USD in currency and deposits item was noteworthy.
This development was mainly driven by the rapid increase in
net acquisition of financial assets amid a surge in domestic
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banks' FX-denominated currency and deposits in their foreign
correspondents and the 1.4 billion USD decrease in short-
term deposits at the CBRT. On the loans side, net capital
inflows continued with 4.1 billion USD in December.

On the other hand, net capital inflows in other investments
decreased by 82.2% yoy to 6.9 billion USD in 2024. In the
same period, while the net capital inflow in the loans item
increased approximately 2.5 times, the long-term debt
rollover ratio was 140.9% in the banking sector and 117.2% in
other sectors.
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Net Errors and Omissions
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Current Account Balance
Foreign Trade Balance
Services Balance
Travel (net)
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Capital Account
Financial Account
Direct Investment (net)
Portfolio Investment (net)
Net Acquisition of Financial Assets
Net Incurrence of Liabilities
Equity Securities
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Currency and Deposits
Net Acquisition of Financial Assets
Net Incurrence of Liabilities
Central Bank
Banks
Foreign Banks
Foreign Exchange
Turkish Lira
Non-residents
Loans
Net Acquisition of Financial Assets
Net Incurrence of Liabilities
Banking Sector
Non-bank Sectors
Trade Credit and Advances
Other Assets and Liabilities
Reserve Assets (net)
Net Errors and Omissions

Reserves and net errors and omissions...

Reserve assets, which decreased by 1.6 billion USD in
December, increased by 493 million USD in 2024. Net errors
and omissions item, which recorded a capital inflow of 57
million USD in the last month of the year, recorded an
outflow of 12.7 billion USD throughout the year.

Expectations

In 2024, when the current account balance outlook improved
significantly compared to the previous year, the current
account deficit/GDP ratio decreased to 0.8%, considering the
GDP forecast announced in the MTP. The economic policies
that came to the agenda after Trump was sworn in as the
new US president in January 2025 cause uncertainties in
terms of the course of global trade as well as commodity
prices in the upcoming period. These developments will be
closely monitored for the course of imports and the outlook
in Turkye’s main export markets.
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LEGAL NOTICE

This report has been prepared by Tiirkiye is Bankasi A.S. economists and analysts by using the information from publicly avaibble sources believed to be
reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purdhase or sale of any financial
instrument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing
of Tiirkiye is Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty,
express or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is
subject to change without notice, Tiirkiye is Bankasi A,S, accepts no liability whatsoever for any direct or consequential loss arising from any use of this
report or its contents.

This report is copyright-protected. Reproducing, publishing and/or distributing this report in whole or in part is therefore prohibited. All rights reserved.
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