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28-Nov 4-Dec Change 28-Nov  4-Dec  Change
BIST-100 Index 10.899 10.919 0,2% A EUR/USD 1,1595 11,1643 0,4% A
TRY 2 Year Benchmark Rate 38,47 % 38,18 % -29bp V¥ USD/TRY 42,4732 42,4851 0,0%
Tarkiye 5-Year CDS Premium 237 227 -11bp ¥ EUR/TRY 49,2663 49,4760 04% A
MSCI EM Equity Index 1.367 1.377 0,7% A Gold (USD/ounce) 4.230 4208 -05% V
US 10-Year Bond Rate 4,02 % 411 % 9bp A Brent Oil (USD/barrel) 63,2 63,3 0,1% A

bp: basis point

This week, amidst a busy data schedule in global markets, the US manufacturing and employment figures for November came to the
fore. While S&P Global and ISM manufacturing PMI data presented a mixed outlook, services PMI painted a more resilient picture.
ADP private sector employment recorded its sharpest decline since March 2023. OECD kept its global economic growth forecasts
unchanged while making limited upward revisions for major economies. The decline in China's manufacturing PMI data below the
threshold value signaled a slowdown in economic activity. Tiirkiye’s GDP data for the third quarter showed that the relatively strong
outlook for domestic demand persisted. In November, the monthly CPI inflation remained below expectations, and the lowest
monthly increase in the D-PPIl was recorded, which were noted as positive developments. Next week's agenda will be dominated by
monetary policy meetings of the Fed and the CBRT, while in Tiirkiye, the balance of payments and the CBRT's Market Participants
Survey will be closely monitored.

Manufacturing PMI data released this week in the US painted a mixed picture.

Manufacturing PMI
In November, S&P Global's manufacturing PMI declined compared to the previous month . (threshold=50)
due to a drop in new orders but still came in at 52.2, above the preliminary figure and the
threshold level. During the same period, the ISM manufacturing index, which fell by 0.5 o
points on a monthly basis, remained below the threshold value at 48.2 for the ninth
consecutive month. In November, the S&P services PMI remained above the threshold level <0
at 54.1 despite a slight monthly decline, while the ISM services PMI rose to 52.6, continuing
its growth trend for the second month. PMI data generally pointed to positive production 18 USA
activity in the services sector but presented a mixed picture on the manufacturing side. Euro Area
Additionally, industrial production rose by 0.1% mom, slightly above expectations, and by 45 China

1.6% yoy in September. Factory orders data, released lately due to delays in the data
calendar, also pointed to a modest 0.2% increase mom in September. The impact of
customs tariffs, which caused orders to lose momentum compared to the previous month,
was influential on this development. In November, ADP private sector employment fell by
32,000, marking the largest decline since March 2023. Following the data, which presented
a negative employment market outlook compared to expectations, the DXY index fell
sharply. The EUR/USD exchange rate also rose to 1.1681 during the week.
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Services PMI
60 (threshold=50)

OECD kept its global growth forecasts unchanged.

55
In its Economic Outlook Report published this week, the OECD stated that, despite

increasing trade and policy uncertainties on a global scale, the global economy remained _/\—/\/\__\__\
resilient due to the impact of artificial intelligence-related investments and economic 50

USA
policies supporting economic activity, as well as pulled-forward demand and production. In Euro Area
this regard, OECD kept its forecasts for global economic growth in its September report China

45
(2025: 3.2%, 2026: 2.9%) unchanged, while raising its economic growth forecast for the US

this year from 1.8% to 2% and for the Euro Area from 1.2% to 1.3%. OECD also revised its
growth forecasts for the Turkish economy to 3.6 percent for this year from 3.2% and to
3.4% for next year from 3.2%. Annual average CPI inflation forecasts for Tirkiye were
announced at 34.5% for 2025 (previously: 33.5%) and 20.8% for 2026 (previously: 19.2%).
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OECD Current Change*
Weakening economic activity in China... Projections (%) (% points)
2025 2026 2025 2026
According to data released in China, the NBS manufacturing PMI for November came in at growth
49.2, in line with expectations, extending its run below the threshold value to eight months.  world 3.2 2.9 0.0 0.0
During this period, the RatingDog manufacturing PMI also fell below the threshold value for ~ USA 2.0 1.7 0.2 0.2
the first time after three months, at 49.9. In addition to weak manufacturing PMI data, the i::ii\:ea gé i'i 8'2 8'2
NBS services PMI was 49.5, falling below the threshold value for the first time since Avg. Inflation (Tarkiye) 345 208 1.0 16

December 2022. The RatingDog services PMI also fell by 0.5 points to 52.1 in November, (#) From September 2025 projections
reaching its lowest level in the past five months. These figures indicated that the weak

outlook for economic activity in the country persisted in November.
Source: Datastream

December 10, 2025 1


https://ekonomi.isbank.com.tr/
https://twitter.com/ekonomi_isbank

R\ .
Weekly Bulletin - December 2025 / 49 TURK|YE$BANKAS| ‘research.lsbank

A busy data agenda was monitored in the Euro Area.
Inflation Indicators
According to final data, the manufacturing PMI in the Euro Area stood at 49.6 in (% mom)

November, 0.1 points below the preliminary data and market expectations. Thus, the ECPl W seasonally Adjusted CPI
index, which stood at 50.0 in October, fell back into contraction territory in November.
During this period, new orders declined, while export orders continued their negative trend
for the fifth consecutive month. The services PMI, on the other hand, rose to 53.6 in the

final reading. The data, recorded at its highest level since May 2023, signaled positive
developments for the services sector.
In the region, producer prices for October increased by 0.1% mom, in line with II I I

expectations, but decreased by 0.5% yoy. This development was influenced by the decline
in energy production costs. According to the preliminary data, consumer prices declined by
0.3% monthly in November, while annual inflation stood at 2.2%, exceeding expectations
and the previous month's figure by 0.1 percentage points. During this period, annual core
inflation was recorded at 2.4%, in line with the previous month. GDP
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This week, growth and inflation data stood out in Tiirkiye. 6.0 (% goq, sa)
According to the chain-linked volume index, the Turkish economy grew by 3.7% yoy in the

third quarter of 2025, below market expectations (4.2%). During this period private 4.0
consumption expenditures gained momentum on a quarterly basis, indicating that
domestic demand remains robust. On the other hand, in the third quarter, net exports 2.0 1.09
continued to limit growth (by 1.0 point) since the fourth quarter of 2024 (Our GDP Growth

Report). 0.0 I l . l . I l I

Monthly CPI inflation in November realized as 0.87%, below market expectations of
1.25%. In November, the lowest monthly CPI inflation since May 2023 was recorded, with  -2.0
seasonal factors and discounts contributing to keeping it below expectations. (OQur Jan-23 Nov-23 Sep-24 Jul-25

Inflation Report).
Sub-indices of PMI pointed to easing inflationary pressures.

The Istanbul Chamber of Industry (ICl) Tlrkiye Manufacturing PMI rose by 1.5 points mom
to 48.0 in November. Thus, the index remained below the threshold value but reached its US Stock Markets

highest level since February. In November, declines in production, new orders, and 5, (thousand) 70
employment slowed monthly, while inflationary pressures eased. With the slowdown in Dow Jones

input cost increases, the rise in final product prices was recorded at its lowest rate in nearly S&P 500 (right axis)

45 6.5
ayear.
Financial markets... 40 6.0
US stock markets ended the week on a bullish note as expectations for a rate cut

35 5.5

strengthened ahead of next week's Fed meeting. The ADP private sector employment data,
which gained importance in terms of providing clues about the outlook for the labor
market following delays in the data calendar, gave weak signals, strengthening 30 5.0
expectations of rate cuts during this period. With risk appetite for emerging market assets ~ De¢-24  Mar-25  Jun-25  Sep-25  Dec-25
also increasing, the MSCI EM index rose 0.7% as of Thursday's close compared to last

Friday's close. The BIST-100 index also closed Thursday with a modest increase at 10,919

points. Following better-than-expected inflation data, significant declines were recorded in

2- and 10-year bond yields. While USD/TRY remained relatively flat during this period,

EUR/TRY rose in line with the increase in the EUR/USD parity. The price of Brent crude oil Tiirkiye Treasury Bond Yield
fluctuated during the week due to rising tensions between the US and Venezuela. The 55 (%)

price of gold fell by 0.5% during this period.

2-Year Bond Yield

Next week... ——— 10-Year Bond Yield

45
Markets will be focused next week on the Fed and CBRT's monetary policy meetings. The
markets are pricing in an 87% probability that the Fed will cut its policy rate by 25 basis
points on Wednesday. In addition, while growth and inflation data from developed 35
countries will be monitored this week, domestically, the balance of payments data and

the CBRT's Market Participants Survey will be closely followed.
25
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Source: Datastream, CBRT, Turkstat
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Data Releases

Period Consensus Prior

December 8 Euro Area Sentix Index December - -7.4
Germany Industrial Output, mom October - %1.3

Japan GDP Growth, final, qoq 2025 Q3 - -%0.4

China Trade Balance November - 90.1 billion USD

December 9 JOLTs Job Openings, units September 7.2 million 7.3 million
December 10 TR Industrial Production, yoy October - %2.9
Fed Meeting December %3.5-%3.75 %3.75-%4.0

China CPI Inflation, yoy November - %0.2

China PPI Inflation, yoy November - -%2.1

December 11  CBRT Monetary Policy Meeting December %38.3 %39.5
TR Trade Sales Volume, yoy October - %10.3

US PPl Inflation, yoy November - -

December 12 TR Current Account Balance October - 1.1 billion USD
CBRT Survey of Market Participants December - -

TR Trade Balance October - -6.9 billion USD

Germany CPI Inflation, final, mom November - -%0.2

UK GDP Growth, yoy October - %1.1
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LEGAL NOTICE

This report has been prepared by Tirkiye is Bankasi A.S. economists and analysts by using the information from publicly available sources believed to be
reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-
strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of
Tirkiye is Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express
or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to
change without notice, Tirkiye Is Bankasi A,S, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its
contents.

This report is copyright-protected. Reproducing, publishing and/or distributing this report in whole or in part is therefore prohibited. All rights reserved.
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