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Current account deficit stood at 6.8 billion USD in
January.

In January, the current account balance recorded a
deficit of 6.8 billion USD, exceeding market expectations.
During this period, as well as the expansion of trade
deficit and primary income deficit, the decline in net
service revenues caused the current account deficit to
increase by 69.1% yoy. Thus, the 12-month cumulative
current account deficit, which has been increasing since
September 2025, rose to 32.9 billion USD in January.

Revision in balance of payments data...

CBRT has changed its method for calculating interest
expenses on debt securities in order to improve the
quality of data in its Balance of Payments Statistics. As a
result of the revision, the “Portfolio
Investments/Expenses” item under the Primary Income
Balance increased by a total of 8.9 billion USD starting
from September 2020, and the same amount of
retrospective updates were made to the current account
balance and net error and omission items. Following the
revision, the ratio of current account deficit to GDP was
1% in 2024 and 1.9% in 2025.

Trade deficit widened by 25.6% yoy in January.

With exports declining by 6.0% yoy and imports
remaining relatively flat in January, the balance of
payments defined trade deficit widened by 25.6% yoy to
7.0 billion USD. During the same period, the primary
income account deficit rose by 59.2% yoy to 2.2 billion
USD due to the decline in investment income. On the
other hand, despite the positive outlook of travel and
transportation revenues in January, net services revenue
declined by 13.2% yoy to 2.6 billion USD due to the
decrease in net revenues of the items such as
telecommunications and other business services.

In January, non-monetary gold imports rose by 12.6% yoy
to 1.7 billion USD, partly due to the rise in gold prices,
while energy imports contracted by 19.6% yoy to 5.1
billion USD. The current account balance, calculated
excluding net gold and energy trade, recorded a deficit of
1.2 billion USD in January.

Current Account Balance
(12-month cumulative, billion USD)

60
30 CAB exc. Net
Energy Trade
0
-30
Current Account
60 Balance
Jan.23 Jul.23 Jan.24 Jul.24 Jan.25 Jul.25 Jan.26

12.03.2026

Limited capital inflows in net direct investments...

In January, net direct investment into the country
amounted to 22 million USD. During this period,
domestic residents acquired 208 million USD worth of
real estate abroad (January 2025: 144 million USD), while
foreign residents made 163 million USD worth of real
estate investments in Tirkiye (January 2025: 132 million
usD).

Portfolio investments recorded a net capital inflow of
8.4 billion USD...

Having recorded an outflow of 1.7 billion USD in the
whole 2025, portfolio investments had a net capital
inflow of 8.4 billion USD in January, the highest since
April 2013. This development was driven by domestic
residents' net acquisition of 1.5 billion USD in assets
abroad, offset by foreign residents' net liabilities of 9.9
billion USD in Turkiye. Approximately 1.5 billion USD of
these liabilities were in the stock market, and 8.5 billion
USD were in the bond market. Capital inflows of 6.4
billion USD and 1.4 billion USD were recorded in the
debt securities items of the general government and
banks, respectively, while inflows into debt securities of
the non-banking sector amounted to 552 million USD.
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Other investments at their highest level since May
2020...

In January, other investments recorded the highest
capital inflow since May 2020, amounting to 11.7 billion
USD. During this period, foreign banks' cash and deposits
with domestic correspondents reached a historic high of
5.7 billion USD. In January, a net capital inflow of 5.4
billion USD were recorded in loans as well, while banks
and non-banking sectors used net loans of 1.4 billion USD
and 1.7 billion USD, respectively, from abroad. According
to 12-month cumulative data, the long-term debt
rollover ratio was 167.2% in the banking sector and
214.4% in other sectors.

Source: Datastream, Ministry of Trade, CBRT
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Reserves and net error and omission...

Reserve assets, which declined by 22 billion USD
throughout 2025, recorded an increase of 12 billion USD
in January. In net errors and omissions, the total capital
outflow of 12.7 billion USD recorded in 2025 continued
in the first month of 2026 with 1.2 billion USD.

Expectations...

According to preliminary data from the Ministry of
Trade, the trade deficit in February increased by 18.1%
yoy to 9.2 billion USD and indicated that the trend of
widening current account deficit continued in February.
In addition, whether the rise in energy prices due to
increased geopolitical concerns at the beginning of
March will be permanent, is going to be closely
monitored in terms of the current account balance
outlook.

Balance of Payments
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Oil Prices and Net Energy Trade
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Source: Datastream, Ministry of Trade, CBRT
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