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Current account deficit stood at 1.5 billion USD in May.

In May, the current account posted a deficit of 1.5 billion 

USD, exceeding market expectations. During the same 

period last year, the current account deficit was 1.1 

billion USD. Rising by 29.3% yoy to 30.7 billion USD during 

the January-May period, the current account deficit 

increased to 37.3 billion USD based on 12-month 

cumulative data. Meanwhile, excluding net gold and 

energy trade, the current account balance posted a 

surplus of 3.6 billion USD in May, marking the second 

consecutive month of surplus. 

Foreign trade deficit narrowed by 9.2% yoy.

In May, the current account-defined trade deficit 

decreased by 9.2% yoy to 4.3 billion USD. During this 

period, driven in part by the decline in gold prices, net 

non-monetary gold imports fell by 68.3% yoy to 563 

million USD, while net energy imports expanded by 53.3% 

to 4.5 billion USD. During the same period, service 

revenues fell by 1.2%, while tourism revenues, which 

account for approximately half of service revenues, 

declined by 3.2%. On the other hand, tourism 

expenditures gained momentum during the same period, 

rising by 39.7% yoy to reach a historic high of 1.1 billion 

USD. Consequently, net tourism revenues fell by 11.2% 

yoy in May, to 3.8 billion USD. In the first five months of 

the year, the trade deficit widened by approximately 15% 

compared to the same period last year to 35.1 billion 

USD, while net service revenues declined by 

approximately 6% yoy to 16.4 billion USD. 

Capital outflow in net direct investment…

In the direct investment account, there was a net capital 

outflow of 455 million USD in May. During this period, a 

capital inflow of 296 million USD was realized from direct 

investments made by non-residents, while a capital 

outflow of 751 million USD was recorded due to domestic 

residents’ net asset acquisitions abroad. In May, net real 

estate purchases by non-residents in Türkiye totaled 184

million USD. In the first five months of the year, a net 

capital outflow of 220 million USD was observed in direct 

investments. 

Portfolio investments…

In May, non-residents made net sales of 2.8 billion USD in 

the stock and investment fund markets and net 

purchases of 983 million USD in the debt securities 

market, resulting in a net decrease of 1.8 billion USD in 

portfolio investments towards Türkiye. During this 

period, while domestic residents acquired 1.3 billion USD 

in net assets abroad, there was a net capital outflow of 

3.1 billion USD in the portfolio investments account. In 

the first five months of the year, a total outflow of 3.7 

billion USD was recorded in the portfolio investments 

account.

Capital inflows under the other investments account 

slowed in May.

Capital inflows under the other investments accounts, 

which reached a record high of 14.9 billion USD in April, 

continued at 1.8 billion USD in May. During this period, 

inflows of 2.4 billion USD under the “loans” account were 

the main factor supporting the other investments 

account. Banks utilized 2.7 billion USD in net loans from 

abroad, while the non-banking sectors utilized 755 million 

USD. According to 12-month cumulative data, long-term 

debt rollover ratios remained at high levels as of May, 

standing at 153% in the banking sector and 222% in other 

sectors. 

13.07.2026 Source: Datastream, Turkstat, CBRT
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Reserves and net errors & omissions...

With a decline of 3.3 billion USD recorded in May, reserve 
assets fell by 33.3 billion USD in the first five months of 
the year. While capital outflows were limited to 77 million 
USD under the net errors and omissions account in May, 
total outflows recorded during the January–May period 
amounted to 18.5 billion USD.

Expectations…

In May, when the trade deficit narrowed on an annual 
basis, a sharp decline in net service revenues caused the 
current account deficit to widen on a yearly basis. 
Preliminary foreign trade data for June released by the 
Ministry of Trade also indicated that the trade deficit rose 
by 26.3% yoy to 10.4 billion USD. Although service 
revenues are expected to provide more support to the 
current account balance in the coming months due to 
seasonal effects, the ongoing geopolitical tensions in the 
Middle East and the trend in energy prices will continue to 
be decisive factors in terms of their direct and indirect 
effects on the current account balance.

Source: Datastream, Ministry of Trade, CBRT

Balance of Payments (million USD)

May. Jan. - May. % 12-month
2026 2025 2026 Change Cumulative

Current Account Balance -1,459 -23,728 -30,679 29.3 -37,287
    Foreign Trade Balance -4,340 -30,542 -35,050 14.8 -74,363
    Services Balance 5,207 17,475 16,448 -5.9 62,476
        Travel (net) 3,815 13,833 13,856 0.2 51,051
    Primary Income -2,165 -10,377 -11,017 6.2 -24,080
    Secondary Income -161 -284 -1,060 273.2 -1,320
Capital Account -5 1 -90 - -232
Financial Account -1,541 -31,097 -49,247 58.4 -67,447
    Direct Investment (net) 455 -1,208 220 - -1,755
    Portfolio Investment (net) 3,069 5,480 3,665 -33.1 -5,295
        Net Acquisition of Financial Assets 1,266 3,703 9,983 169.6 20,328
        Net Incurrence of Liabilities -1,803 -1,777 6,318 - 25,623
            Equity Securities -2,786 1,343 683 -49.1 6,640
            Debt Securities 983 -3,120 5,635 - 18,983
    Other Investment (net) -1,765 -12,252 -19,785 61.5 -28,140
        Currency and Deposits -187 -157 4,373 - 18,833
            Net Acquisition of Financial Assets 3,724 -106 9,421 - 21,386
            Net Incurrence of Liabilities 3,911 51 5,048 9,798.0 2,553
                Central Bank 10 -6,125 -1,634 -73.3 -7,317
                Banks 3,901 6,176 6,682 8.2 9,870
                    Foreign Banks 3,529 5,829 4,835 -17.1 8,192
                        Foreign Exchange 1,754 2,260 447 -80.2 1,583
                        Turkish Lira 1,775 3,569 4,388 22.9 6,609
                    Non-residents 372 347 1,847 432.3 1,678
        Loans -2,389 -11,680 -21,044 80.2 -46,727
            Net Acquisition of Financial Assets 839 1,393 -5,485 - -4,155
            Net Incurrence of Liabilities 3,228 13,073 15,559 19.0 42,572
                Banking Sector 2,653 5,949 6,806 14.4 15,459
                Non-bank Sectors 755 7,150 8,632 20.7 24,951
        Trade Credit and Advances 816 -415 -3,101 647.2 -201
        Other Assets and Liabilities -5 0 -13 - -45
    Reserve Assets (net) -3,300 -23,117 -33,347 44.3 -32,257
Net Errors and Omissions -77 -7,370 -18,478 151 -29,928

*Negative values in reserves indicate an increase in reserves.
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LEGAL NOTICE

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the information from publicly available sources believed to be reliable, 
solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial instrument or the 
provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of Türkiye İş Bankası A.Ş. and 
are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express or implied, is made as to the 
accuracy or completeness of the information contained in this report. All information contained in this report is subject to change without notice, Türkiye İş Bankası 
A,Ş, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its contents

This report is copyright-protected. Reproducing, publishing and/or distributing this report in whole or in part is therefore prohibited. All rights reserved. 
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