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Budget posted 3.6 billion TRY surplus in August. 

In August, budget revenues rose by 18.9% yoy while 

budget expenditures increased by 25.9%. Thus, central 

government budget, which posted a surplus of 5.2 billion 

TRY in August 2015, gave a surplus of 3.6 billion TRY in the 

same month of 2016. 

In the first eight months of the year budget surplus came in 

at 4.9 billion TRY. During this period, primary surplus rose to 

40.3 billion TRY reaching 153% of the year-end target.  

Tax revenues surged by 19%. 

In August, tax revenues expanded by 19.3% compared to 

the same month of the previous year. Revenues collected 

via special consumption tax (SCT) recorded a rapid increase 

in August mainly due to a hike in cigarette prices. During this 

period, SCT revenues picked up by 22.1% yoy while 

revenues collected via domestic value added tax (VAT) and 

VAT on imports rose by 7.3% and 10.5%, respectively. 

Additionally, non-tax revenues expanded by 15.2% 

compared to the same month of the previous year to 5.4 

billion TRY. 

In January-August period total budget revenues increased 

by 15% yoy while the annual growth in tax revenues was 

realized as 10.9%. 

 Rapid increase in budget expenditures… 

Budget expenditures were up by 25.9% in August 

compared to a year earlier. The increase was broad-based 

across sub-items. Current transfers and personnel 

expenditures, which have the largest share in budget 

expenditures, rose by 20% yoy and 17.3% yoy during this 

period. It was also noteworthy that goods and services 

procurements, which comprise defense and security 

expenditures, surged by 32.9% yoy. In addition, interest 

expenditures jumped sharply adding to the upward 

pressures on total expenditures during this period.  

During the first 8 months of the year, budget expenditures 

rose by 13.7%, at a relatively milder pace. Interest 

expenditures declined by 7.7% yoy in this period while non-

interest expenditures expanded by 16.6% yoy. 

Expectations… 

Despite the swift increase in budget expenditures in 

August, budget revenues rose faster than budget 

expenditures in the first 8 months of the year. As the SCT 

imposed on fuel oil was raised in September, budget 

revenues are expected to surge. However, the upward 

pressures on budget expenditures are anticipated to prevail 

in the coming period.  
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Central Government Budget (TRY billion)

% % 2016 Budget Real./

2015 2016 Change 2015 2016 Change Target Target (%)

Expenditures 37.5 47.3 25.9 319.7 363.5 13.7 570.5 63.7

Interest Expenditures 3.6 4.8 34.0 38.4 35.4 -7.7 56.0 63.3

Non-Interest Expenditures 33.9 42.4 25.0 281.3 328.1 16.6 514.5 63.8

Revenues 42.8 50.9 18.9 320.4 368.4 15.0 540.8 68.1

Tax Revenues 38.1 45.4 19.3 268.7 298.1 10.9 459.2 64.9

Other Revenues 4.7 5.4 15.2 51.6 70.3 36.2 81.7 86.1

Budget Balance 5.2 3.6 -31.4 0.6 4.9 662.0 -29.7 -

Primary Balance 8.9 8.4 -4.7 39.0 40.3 3.3 26.3 153.2

Numbers may not add up to total value due to rounding.
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the 

information from publicly available sources believed to be reliable, solely for information 

purposes; and they are not intended to be construed as an offer or solicitation for the purchase 

or sale of any financial instrument or the provision of an offer to provide investment services. 

The views, opinions and analyses expressed do not represent the official standing of Türkiye İş 

Bankası A.Ş. and  are personal views and opinions of the analysts and economists who prepare 

the report. No representation or warranty, express or implied, is made as to the accuracy or 

completeness of the information contained in this report. All information contained in this report 

is subject to change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for 

any direct or consequential loss arising from any use of this report or its contents. 

This report is copyright-protected. Reproducing, publishing and/or distributing this report in 

whole or in part is therefore prohibited. All rights reserved. 

Gamze Can - Asst.Economist

gamze.can@isbank.com.tr

Eren Demir - Economist M. Kemal Gündoğdu - Asst.Economist

eren.demir@isbank.com.tr kemal.gundogdu@isbank.com.tr

Hatice Erkiletlioğlu - Asst. Manager İlker Şahin - Economist

hatice.erkiletlioglu@isbank.com.tr ilker.sahin@isbank.com.tr

izlem.erdem@isbank.com.tr alper.gurler@isbank.com.tr

Türkiye İş Bankası A.Ş. -  Economic Research Division

İzlem Erdem - Division Head Alper Gürler - Unit Manager

Budget Balance – July 2016  

Economic Research Division 

Our reports are available on our website https://research.isbank.com.tr  

https://ekonomi.isbank.com.tr/
https://ekonomi.isbank.com.tr/en/
https://ekonomi.isbank.com.tr/en/

