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Budget gave 19.5 billion TRY deficit.  

The central govern ment budget recorded a defici t of 19. 5 

billion TRY in March. Except for the December’s fi gures with  

peri odic budget spen ding increases, the budget defici t 

reached record lev el.  Budget expenditures surged by 25%  

yoy while bu dget revenues contracted by 3% yoy in March.  

Excluding privati zati on rev enues that made 4 billion TRY  

contri bution to the budget in March 2016, budget rev enues 

expanded by 7.8% yoy. The bu dget, which gav e a limi ted 

primary surplus of 160 million TRY in March of last year,  

recorded a defici t of 12.4 billion  TRY in the same mon th of 

this year.  

Weak performanc e in budget i ndicators...  

Budget figures showed a weak performance during th e first 

quarter of this year, largely due to the deteri oration seen in 

March. Budget, which gave 46 million TRY surplus in the first 

quarter of 2016 peri od, recorded a deficit of 14.9 billion TRY  

in the same period of 2017.  

 

Budget ex pendi tures expanded by 21.3% yoy in th e first 

quarter owing to the pick -up in current transfers. Increase in  

budget rev enues, on the other hand, was reali zed as 9.9%  

yoy, below the av erage inflation rate during this peri od.  

Moderate course in tax revenues…  

Despite the relatively weak course in February and March, 

tax revenues surged by 12% yoy in th e fi rst quarter of the 

year mainly due to the strong performance in the first 

month of the year. Income revenues recorded a sli ght 

annual increase by 9.2% yoy while corporate tax rev enues 

increased by 22.8% yoy in the same period. Tax rev enues 

from tobaccos and beverages were influential in the 10.9%   

yoy increase in SCT revenues. A limi ted increase in domestic 

VAT rev enues pointed out the moderate course in domestic 

econ omic activity in the fi rst quarter of th e year  

The privatization rev enues which were 6.1 billion T RY in the 

first quarter of 2016, remained 4.2 billion TRY  in th e same 

peri od of 2017. According to year -end target,  privatization  

revenues are esti mated to be approxi mately 9 billion TRY in 

the rest of the year.  On the oth er hand, if the privatization  

revenues are started to be transferred to the Turkiye 

Wealth Fund, bu dget revenues may remain bel ow th e year -

end target .  

More tha n 20% i ncrease in budget expenditures...  

Personnel expenditures rose by 8.4% yoy in the first 

quarter while current transfers drove up th e budget defici t,  

expanding by 31.7%  yoy.  The amount of 19.8 billion TRY  

transferred by the Treasury for the social security defici t 

finance and reducti on made on the employer's insurance 

contri bution constituted al most 40% of th e increase in  

budget expendi tures.  13% of the ex pansi on in the total  

expenditures stemmed from agricultural su bsidi es and the 

shares of local govern men t. Due to the increase in cost of 
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Budget Figures

(1st quarter, cumulative, TRY billion)

Budget Expenditures
Budget Revenues

Central Government Budget (TRY billion)

% % 2017 Budget Real./

2016 2017 Change 2016 2017 Change Target Target (%)

Expenditures 46.8 58.6 25.0 131.7 159.7 21.3 645.1 24.7

Interest Expenditures 6.7 7.2 6.3 16.5 18.8 14.3 57.5 32.7

Non-Interest Expenditures 40.1 51.4 28.2 115.2 140.8 22.2 587.6 24.0

Revenues 40.3 39.1 -3.0 131.7 144.7 9.9 598.3 24.2

Tax Revenues 30.5 33.2 8.9 108.5 121.6 12.0 511.1 23.8

Other Revenues 9.8 5.9 -40.1 23.2 23.1 -0.2 87.2 26.5

Budget Balance -6.6 -19.5 197.0 0.0 -14.9 - -46.9 31.9

Primary Balance 0.2 -12.4 - 16.5 3.9 -76.4 10.6 36.6

Numbers may not add up to total value due to rounding.

March January-March
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borrowing, interest ex penditures also increased by 2.4 

billion TRY compared to the previ ous year.  

Expectations  

A significant deteriorati on was recorded in budget 

indicators in March. A similar amount of the defici t in the 

first quarter of 2017 was given in the first quarter of 2009 

as an expansionary fiscal poli cy was implemented during 

this peri od in order to support econ omi c activity. But since 

then, th e budget deficits for the first quarter were well  

below that l evel. N onetheless, first quarter budget 

performance has been in harmony wi th the year-end 

targets. Besi des, the bu dget spending for th e full year is 

likely to exceed the year -en d goal due to the unveiled 

measures to boost the economy. W e think that the budget 

revenues mi ght keep their weak course in th e face of the 

extension of the tax reductions in white goods an d furniture 

products unless there is a rapid recov ery in domestic 

demand. Hence, the budget defici t might surpass the target 

level at the end of 2017. However,  giv en the current l ow 

level of the bu dget defici t /GDP  ratio (2016: 1.1%), we think 

that widening in the budget deficit mi ght be manageable to 

the ex ten t that budget expenditures support the economic 

activity. 
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the 

information from publicly available sources believed to be reliable, solely for information 

purposes; and they are not intended to be construed as an offer or solicitation for the purchase 

or sale of any financial instrument or the provision of an offer to provide investment services. 

The views, opinions and analyses expressed do not represent the official standing of Türkiye İş 

Bankası A.Ş. and  are personal views and opinions of the analysts and economists who prepare 

the report. No representation or warranty, express or implied, is made as to the accuracy or 

completeness of the information contained in this report. All information contained in this report 

is subject to change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for 

any direct or consequential loss arising from any use of this report or its contents. 

This report is copyright-protected. Reproducing, publishing and/or distributing this report in 

whole or in part is therefore prohibited. All rights reserved. 
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