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Budget gave 3 billion TRY  deficit.  

Budget ex pen ditures surged by 26.3% yoy while budget 

revenues ex panded by 6.7% yoy in April. Deterioration in  

budget figures continued becau se of a weak performance of 

the budget revenues an d a noteworthy increase in  budget 

expenditures in this peri od. Thus, the budget that gave a 

surplus of 5.4 million TRY  in April 2016, gav e a defi cit of 3  

billion TRY in the same peri od of this year.  

Budget ex pendi tures expanded by 22.5% yoy in th e first 

four months of the year mainly owing to th e jump in  current 

transfers. Increase in  budget rev enues, on the other hand, 

was realized as 9% yoy in January-April peri od, bel ow the 

average inflation rate (10.6%) for this peri od . Budget,  

which gave 5. 4 billion TRY  surplus in th e first four month s of 

2016, recorded a defici t of 17.9 billion TRY in the same 

peri od of 2017.  

Recovery in tax r evenues…  

Despite the moderate course in the first quarter of the year,  

tax revenues surged by 14.3% yoy in the April. The 22.2% 

yoy increase in domestic VAT revenues su pported the views 

that th e economic activity gained momen tum to some 

extent in April. In additi on, increase in  SCT  revenues was 

also n oteworthy in this period. According to April fi gures, 

the i mpact of SCT  reducti ons in con sumer durabl es on  

budget rev enues remained rath er limi ted.  

Having increased by 18%  yoy al so due to the deprecation in  

TRY, VAT on i mports rev enues drove up tax rev enues in  

April. Thus, total increase in both SCT and VAT on imports 

constituted more than half of the upsurge in tax rev enues.  

On the other hand, the 24.4% yoy contraction in portfolio 

revenue of treasury restrained the rise in budget rev enues 

by 4.7 points.  

Rapid increase in c urrent transfers...  

Two-thirds of the increase in budget ex pendi tures in April  

stemmed from the wi dening in current transfers. In April  

2016, only 400 million TRY  had been transferred for social  

securi ty deficit financing by Treasury while that amount 

climbed to 3.4 billion  TRY in the same month  of 2017. In  

addi tion, the 30.8% yoy increase in amount transferred by 

Treasury for the reduction made on th e employer's 

insurance was also influential  on the upsurge in budget 

expenditures. Thus, current transfers expan ded by 7.9 

billion TRY on annual basi s in April. The expansionary trend 

in interest expenditures was persisted in April as well.  

Expectations  

Although  the tax revenues exhibited a moderate course in  

April, the total tax rev enues coll ected in th e fi rst four 

month s of the year remained below the budget target.  

Moreover, ex pansionary trend in both current transfers and 

interest expenditures indi cated that th e budget 

expenditures will ex ceed the target l evel  at the end of the 

year. In this framework, we think that the budget defici t 

might surpass the year -end target of 46.9 billion TRY.  
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Budget Expenditures

(April, billion TRY) Interest Expenditures

Other

Capital Expenditures

Purchases of

Goods&Services
Compensation of

Employees
Current Transfer

Central Government Budget (TRY billion)

2017 Budget Real./

2016 2017 % Change 2016 2017 % Change Target Target (%)

Expenditures 44.3 56.0 26.3 176.0 215.7 22.5 645.1 33.4

Interest Expenditures 2.7 3.2 20.2 19.1 22.0 15.1 57.5 38.3

Non-Interest Expenditures 41.7 52.8 26.7 156.9 193.6 23.4 587.6 32.9

Revenues 49.7 53.0 6.7 181.4 197.8 9.0 598.3 33.1

Tax Revenues 32.4 37.1 14.3 141.0 158.7 12.6 511.1 31.1

Other Revenues 17.3 16.0 -7.5 40.4 39.1 -3.3 87.2 44.8

Budget Balance 5.4 -3.0 - 5.4 -17.9 - -46.9 38.2

Primary Balance 8.0 0.3 -96.7 24.6 4.2 -83.0 10.6 39.2

Numbers may not add up to total value due to rounding.

April January-April

SCT, 36

Income Tax, 
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VAT on 
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VAT, 17
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Tax, 1

Composition of the Hike in Tax Revenues 

(%, April 2017)
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the 

information from publicly available sources believed to be reliable, solely for information 

purposes; and they are not intended to be construed as an offer or solicitation for the purchase 

or sale of any financial instrument or the provision of an offer to provide investment services. 

The views, opinions and analyses expressed do not represent the official standing of Türkiye İş 

Bankası A.Ş. and  are personal views and opinions of the analysts and economists who prepare 

the report. No representation or warranty, express or implied, is made as to the accuracy or 

completeness of the information contained in this report. All information contained in this report 

is subject to change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for 

any direct or consequential loss arising from any use of this report or its contents. 

This report is copyright-protected. Reproducing, publishing and/or distributing this report in 

whole or in part is therefore prohibited. All rights reserved. 
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