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Current account deficit came in below expectations.  

Having remained broadly flat in November, curren t account 

deficit was 2.3 billion U SD, bel ow mark et expectati ons.  

In the first el even months of th e year, on the oth er hand, 

the current account defi cit ex panded by 5% yoy to 26.5 

billion USD. According to 12-mon th cumulative fi gures, the 

deficit rose to 33.7 billion U SD, climbing to on e-year high.  

Worth menti oning that, ex cluding net energy trade, the 

current account balance which gave a surplus of 1 billion  

USD at th e end of 2015, posted a defici t of 9.5 billion USD in 

November. Hence, this reading was the highest lev el since 

February 2014.  

Contraction in foreign trade deficit…  

Accordin g to the balance-of-payments data, 6.4%  annual 

contracti on in foreign trade defici t thanks mainly to the 

upsurge in ex ports,  posi tively affected the current account 

figures in Nov ember. The increase in gold exports 

amounting to 524 million USD played a bi g part in this 

dev elopment. Indeed, the current account defici t wi dened 

by 14. 4% yoy in November when net gold trade i s ex cluded.  

Having remain ed low throughout 2016, tourism rev enues 

displayed th eir weakest Nov ember performance in nine 

years wi th a reading of 1.3 billion U SD. In addition  to tourism 

revenues, other services i tems such as transportation  

declined and thus servi ces balance narrowed by 292 million  

USD yoy. As a resul t, deteriorati on in the services balance 

offset positiv e impact of i mproving forei gn trade on the 

current account defi cit.  

6.1 billion USD ca pital inflows in foreign direct 

investments…  

In November, foreign direct investments recorded a net 

capital inflow of 444 million U SD. Havin g decelerated since 

August, foreign direct investments dropped by 42.6% yoy 

to 6.1 billion USD in th e January-N ovember peri od . 

Volatile capital flows under portfolio investments...  

Portfolio investments remained on a volatile traj ectory in  

2016. In Nov ember, portfolio investments recorded the 

highest capital outflow in 2016 with an amount of 2.7 billion  

USD.  

Analyzing the su b-items, non-resi den ts made sales of 504 

million USD in equity transacti ons and 1.8 billion USD in  

gov ernment domestic debt securiti es transacti ons.  

Regarding the bond i ssues in internati onal capital mark ets,  

banking sector made a net repaymen t of 513 million USD, 

while other sectors borrowed net 500 million U SD.  
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Source: CBRT, Datastream 

Breakdown of Net Capital Inflows (12-month cumulative, USD million)

Dec. 2015 Nov. 2016 Dec. 2015 Nov. 2016

Current Account Balance -32,278 -33,651 - -

Total Net Foreign Capital Inflows 20,447 34,783 100.0 100.0
    -Direct Investments 11,972 7,479 58.6 21.5

    -Portfolio Investments -15,719 7,311 - -

    -Other Investments 14,893 12,687 72.8 36.5

    -Net Errors and Omissions 9,322 7,298 45.6 21.0

    -Other -21 8 -0.1 0.0

Reserves(1) 11,831 -1,132 - -

Note: The numbers may not add up to total due to rounding.

(1) (-) sign indicates an increase in reserves while (+) sign indicates a decrease.
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Other inv estments...  

Other investments recorded a net inflow of 1 billion USD in  

November. Surge in nonresi dent banks’ deposi ts  held wi thin 

domestic banks was the main deriv er behind this 

dev el opment.  Regarding the loans rai sed from 

abroad, banks and non-banks sectors borrowed a net 

amount of 125 million and 669 million  USD, respectiv ely in  

this period. Besi des, downward tren d in long-term debt 

rollov er rati os persisted in November. This ratio for the 

banking sector was 111% while that for the non -banking 

sectors became 158%, according to the 12 -month  

cumulative figures.  

Net errors and omissions...  

Net errors and omissions registered an infl ow of 2.7 billion  

USD in N ovember. It was noteworthy that this amount 

exceeded monthly curren t account defi cit. Having declined 

by 788 million USD, reserv es al so made con tributi on to the 

financing of the current account defici t in the same period.  

Expectations…  

Provisional figures of exports in December posting almost 

10% increase indicate that fav orable i mpact of the foreign  

trade on current account might persist. On the contrary, we 

think that the deteriorati on in the services balance ari sing 

from weak performance of touri sm revenues, may limit this 

impact to some ex ten t. Against this backdrop, we antici pate 

that the curren t account defici t has been realized as 4. 5 

billion USD in December and bringin g the year -en d deficit to 

33 billion USD.  

 Source: CBRT, Datastream 
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Balance of Payments (USD million)

November % 12-Month

2016 2015 2016 Change Cumulative

Current Account Balance -2,268 -27,211 -28,584 5.0 -33,651
    Foreign Trade Balance -2,888 -43,067 -36,674 -14.8 -41,721

    Services Balance 1,002 23,550 14,868 -36.9 15,470

        Travel (net) 955 20,558 13,344 -35.1 14,034

    Primary Income -476 -8,792 -8,078 -8.1 -8,924

    Secondary Income 94 1,098 1,300 18.4 1,524

Capital Account 0 -6 23 - 8

Financial Account 457 -15,562 -18,930 21.6 -26,345
    Direct Investments (net) -444 -10,558 -6,065 -42.6 -7,479

    Portfolio Investments (net) 2,693 14,739 -8,291 - -7,311

        Net Acquisition of Financial Assets 401 7,001 16 -99.8 -856

        Net Incurrence of Liabilities -2,292 -7,738 8,307 - 6,455

            Equity Securities -504 -1,978 705 - 288

            Debt Securities -1,788 -5,760 7,602 - 6,167

    Other Investments (net) -1,004 -14,559 -12,353 -15.2 -12,687

        Currency and Deposits -306 1,507 -1,917 - -1,163

            Net Acquisition of Financial Assets 825 14,301 2,758 -80.7 3,605

            Net Incurrence of Liabilities 1,131 12,794 4,675 -63.5 4,768

                Central Bank -18 -877 -460 -47.5 -499

                Banks 1,149 13,671 5,135 -62.4 5,267

                    Foreign Banks 1,224 9,785 4,805 -50.9 4,962

                        Foreign Exchange 1,160 5,127 458 -91.1 39

                        Turkish Lira 64 4,658 4,347 -6.7 4,923

                    Non-residents -75 3,886 330 -91.5 305

        Loans -681 -14,550 -8,228 -43.5 -7,622

            Net Acquisition of Financial Assets 105 525 92 -82.5 359

            Net Incurrence of Liabilities 786 15,075 8,320 -44.8 7,981

                Banking Sector 125 5,450 -2,210 - -2,356

                Non-bank Sectors 669 10,356 11,415 10.2 11,677

        Trade Credit and Advances -17 -1,257 -2,212 76.0 -3,903

        Other Assets and Liabilities 0 -259 4 - 1

    Reserve Assets (net) -788 -5,184 7,779 - 1,132

Net Errors and Omissions 2,725 11,655 9,631 -17.4 7,298
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the 

information from publicly available sources believed to be reliable, solely for information 

purposes; and they are not intended to be construed as an offer or solicitation for the purchase 

or sale of any financial instrument or the provision of an offer to provide investment services. 

The views, opinions and analyses expressed do not represent the official standing of Türkiye İş 

Bankası A.Ş. and  are personal views and opinions of the analysts and economists who prepare 

the report. No representation or warranty, express or implied, is made as to the accuracy or 

completeness of the information contained in this report. All information contained in this report 

is subject to change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for 

any direct or consequential loss arising from any use of this report or its contents. 

This report is copyright-protected. Reproducing, publishing and/or distributing this report in 

whole or in part is therefore prohibited. All rights reserved. 
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