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Current account deficit expanded in J uly.  

The current account deficit amounted to USD 5.1 billion in 

July. Although  the defi cit doubled from the same mon th of 

2016 due to th e low-base effect, i t came in lower than  

market ex pectations. The ex pansion in current account was 

led by surge in foreign trade defici t arising from the rise in  

gold imports in July.  

In January-July peri od, the deficit pick ed up by 20.8% yoy to 

USD 26 billion. According to 12-mon th cumulativ e fi gures, 

the current account defici t reached U SD 37. 1 billion, the 

highest l evel of the last 22 months.  

Gold imports hit recor d high. 

Accordin g to balance of payments figures, gold i mports hit 

the highest level wi th USD 2.7 billion in July. As the increase 

in gold exports remained relativ ely subdued, net gold trade 

constituted 82.2% of the annual expansion in current 

account defici t in July.  

Gold i mports put an upward pressure on th e current account 

deficit n ot only in July bu t also throughou t the year. N et gol d 

exports were USD 3.2 billion in the first sev en months of 

2016 whereas net gold i mports amounting to U SD 5.9 billion  

in the same period of 2017, playing a big part in the 

expansi on of current account defici t.  

Recovery in tourism revenues...  

Tourism rev enues increased by 34.3% yoy to USD 2.7 billion  

in July. Despi te the sharp increase, this amount remained 

below th e av erage July figures of the 2009 -2015 period 

(USD 3.1 billion). Al ong with a sligh t increase in tourism 

expenses in July, net touri sm rev enues also rose by 40.1%  

year-on-year to 2.3 billion USD.  

 Portfolio investments lost momentum. 

Portfolio investments, which had a strong performance 

throughou t the year, recorded the lowest monthly net 

capital inflow of th e year with USD 570 million. In this 

peri od, the repayment of U SD 2.3 billion of the eurobonds 

issued by General Governmen t played an importan t part in  

this devel opmen t.  

Direct investmen ts recorded a net capital infl ow of U SD 1.1 

billion in July. Thus, total net direct investmen ts reached 

USD 4.3 billion throughou t th e year. However, this amount 

remained well below the av erage of January -July ov er the 

2009-2015 period (USD 6 billion). 

Having fluctuated through out the year, other investments 

regi stered a limited inflow of U SD 173 million in July. The 

fact that th e banking sector became a n et credit payer in  

July with USD 1.6 billion, was th e main driv er behind the 

weak performance of other investments.  
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Breakdown of Net Capital Inflows (12-month cumulative, USD million)

December 2016 July 2017 December 2016 July 2017

Current Account Balance -32,639 -37,112 - -

Total Net Foreign Capital Inflows 33,452 26,353 100.0 100.0

    -Direct Investments 9,160 8,959 27.4 34.0

    -Portfolio Investments 6,292 14,467 18.8 54.9

    -Other Investments 6,350 -1,355 19.0 -5.1

    -Net Errors and Omissions 11,627 4,276 34.8 16.2

    -Other 23 6 0.1 0.0

Reserves(1) -813 10,759 - -

Note: The numbers may not add up to total due to rounding.

(1) (-) sign indicates an increase in reserves while (+) 

sign indicates a decrease.
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Banking sec tor’s debt rollover ratio was below 100%.  

Accordin g to the 12-mon th cumulative figures, long-term 

debt rollov er ratio of th e banking sector maintain ed its 

downward trend an d thus decreased to 91%.  The long -term 

debt roll over ratio of the oth er sectors,  on the other hand, 

was 109%, having been flat in July. 

Net errors and omissi ons recorded an inflows of USD 911 

million in July. CBRT reserv es con tributed USD 2.4 billion to 

the financing of the current account defici t.  

Expectations… 

As the foreign trade defici t was realized as al most U SD 6 

billion in August according to the provisi onal data, ri sing 

trend in current account defici t is likely to continue in the 

coming peri od. On the other han d, increase in gol d exports 

and the recov ery in touri sm revenues in August could 

somewhat limi t th e wi dening of the current account deficit.  

 Source: CBRT, Datastream 
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Balance of Payments (USD million)

July % 12-month

2017 2016 2017 Change Cumulative

Current Account Balance -5,121 -21,485 -25,958 20.8 -37,112
    Foreign Trade Balance -7,267 -24,095 -29,725 23.4 -46,489

    Services Balance 2,541 6,792 8,561 26.0 17,208

        Travel (net) 2,278 6,332 7,586 19.8 15,214

    Primary Income -621 -5,150 -6,088 18.2 -9,936

    Secondary Income 226 968 1,294 33.7 2,105

Capital Account 11 26 9 -65.4 6

Financial Account -4,199 -17,641 -29,482 67.1 -32,830
    Direct Investments (net) -1,057 -4,461 -4,260 -4.5 -8,959

    Portfolio Investments (net) -570 -9,840 -18,015 83.1 -14,467

        Net Acquisition of Financial Assets -1,005 -606 -867 43.1 1,250

        Net Incurrence of Liabilities -435 9,234 17,148 85.7 15,717

            Equity Securities 488 399 2,691 574.4 3,115

            Debt Securities -923 8,835 14,457 63.6 12,602

    Other Investments (net) -173 -10,113 -2,408 -76.2 1,355

        Currency and Deposits 244 -1,023 90 - 2,901

            Net Acquisition of Financial Assets -1,415 3,250 1,117 -65.6 3,247

            Net Incurrence of Liabilities -1,659 4,273 1,027 -76.0 346

                Central Bank -35 -232 -116 -50.0 -360

                Banks -1,624 4,505 1,143 -74.6 706

                    Foreign Banks -1,807 3,627 512 -85.9 1,367

                        Foreign Exchange -1,154 -349 -513 47.0 18

                        Turkish Lira -653 3,976 1,025 -74.2 1,349

                    Non-residents 183 878 631 -28.1 -661

        Loans 913 -6,919 1,502 - 3,491

            Net Acquisition of Financial Assets 44 207 -190 - -168

            Net Incurrence of Liabilities -869 7,126 -1,692 - -3,659

                Banking Sector -1,628 -124 -2,940 2,271.0 -6,353

                Non-bank Sectors 867 8,040 1,612 -80.0 3,190

        Trade Credit and Advances -1,315 -2,218 -3,977 79.3 -5,075

        Other Assets and Liabilities -15 47 -23 - 38

    Reserve Assets (net) -2,399 6,773 -4,799 - -10,759

Net Errors and Omissions 911 3,818 -3,533 - 4,276

January - July
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the 

information from publicly available sources believed to be reliable, solely for information 

purposes; and they are not intended to be construed as an offer or solicitation for the purchase 

or sale of any financial instrument or the provision of an offer to provide investment services. 

The views, opinions and analyses expressed do not represent the official standing of Türkiye İş 

Bankası A.Ş. and  are personal views and opinions of the analysts and economists who prepare 

the report. No representation or warranty, express or implied, is made as to the accuracy or 

completeness of the information contained in this report. All information contained in this report 

is subject to change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for 

any direct or consequential loss arising from any use of this report or its contents. 

This report is copyright-protected. Reproducing, publishing and/or distributing this report in 

whole or in part is therefore prohibited. All rights reserved. 
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