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In December, foreign trade deficit was below
expectations...

According to data announced by Turkstat, in December,
exports increased by 1.4% compared to the same month of
the previous year and reached 12.6 billion USD while
imports contracted by 3.7% and was realized as 19.8 billion
USD . During this period, the foreign trade deficit came in
below expectations by 7.2 billion USD while import coverage
ratio reached 63.8%.

Rebalancing between domestic and external demand
conditions continued.

Throughout 2012, total exports rose to 152.6 billion USD
and imports reached 236.6 billion USD. Thus, the foreign
trade deficit declined by 20.7% to 83.9 billion USD in 2012
compared to 2011. In the same period, the import coverage
ratioincreased by 8.5 points and reached 64.5%.

2012 was the “golden” year of exports.

Analyzing the breakdown of exports, it was seen that the
top categories followed a flat course throughout 2012. On
the other hand, gold exports, which were 1.5 billion USD in
2011 and ranked 23", increased to 13.3 billion USD in 2012

2012. However, diversification in the export markets
towards Near and Middle East countries limited the negative
impacts of external demand related risks on domestic
economic activity. In fact, the share of exports to Euro Area
countries declined to 38.8% in 2012. This ratio was 56.3%
in 2005. In the same period, the share of Near and Middle
East countries doubled compared to 2005 and reached
27.8%. Excluding gold exports, on the other hand, share of
exports to Euro Area countries was 42.1% while the share
of the Near and Middle East countries was 22.5%in 2012

Relation between oil prices and the foreign trade
deficit...

As Turkey is a net oil importer, there is a close relation
between oail prices and foreign trade deficit. High oil prices
negatively affect the foreign trade balance of Turkey.
However, despite the high course of oil prices in 2012,
foreign trade deficit declined compared to 2011, thanks to
the weak course of domestic demand and strong gold
exports.

Oil Prices* and Foreign Trade Deficit

and made a substantial contribution to the total export 1300 , _
volume. H
USD billi 100 13 o201
Top Exportitems ( illion) a
900 {2
2011 2012 1o ® 2012
Exports Rank Exports Rank 70.0 - 5007 @ ® 2005
Motor vehicles 15.4 1 14.7 1 2006
Clothing and apparel 13.9 2 14.3 2 50.0 1 20054
Gold 1.5 23 13.3 3 300 . : . I(USDIbarreI)l
Iron and steel 12.8 3 13.1 4 30.0 50.0 70.0 90.0 110.0 130.0
Textile yarn, fabrics 10.8 4 11.1 5 (*)Annual average

The share Euro Area countries in total exports
declined.

The slowdown in the Euro Area economy, which is the
largest foreign trade market of Turkey, has created a
downward pressure on Turkey's export performance in

Expectations...

Domestic demand conditions are expected to recover in
2013 and gold exports would return to the levels recorded
before 2012. Thus, we expect foreign trade deficit to follow
arising trend againin 2013.

Foreign Trade Balance (USD billion)
December Change January-December Change

2011 2012 (%) 2011 2012 (%)

Exports 12.5 12.6 1.4 134.9 152.6 131
Imports 20.6 19.8 -3.7 240.8 236.5 -1.8
Foreign Trade Balance -8.1 -7.2 -11.6 -105.9 -84.0 -20.7
Import Coverage Ratio (%) 60.6 63.8 - 56.0 64.5 -

Source: Turkstat, Reuters
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