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In June, foreign trade deficit came in 8.6 billion USD,

lower than expected. 3.0 4 Gold Trade

(billion USD)
According to data released by Turkstat, imports increased 25 -

by 2.8% in June compared to the same month of the
previous year and were realized as 21 billion USD while 29 mborts
exports decreased by 6% to 12.4 billion USD. During the

same period, foreign trade deficit widened by 18.9% to 8.6
billion USD, well below the market expectations. The import
coverage ratio decreased by 5.5 points in the same period
and was realized as 59.2%. In June, seasonally and calendar
adjusted data indicated that exports and imports decreased

by 2.3% and 2%, respectively, compared to the previous SRR U N T N B B T R IR I R IR
month. gL 3228328=¢2882 3
- Foreign Trade impact of the rapid increasg in gold imporlt:s during the first
(12-month cumulative, annual % change) ha!f of the 201;—3.on forglgn tra.de deficit bec.ame mpre
40 - evident. The deficit associated with gold trade in the first
half of the year was realized as 7 billion USD. As a note,
30 1 during 2012, when gold exports reached record high levels,
20 | gold trade gave a surplus of 5.7 billion USD. Thus, when the
gold trade was excluded, foreign trade deficit in the first six
10 months decreased by 2.6% compared to the same period of
0 Imports the previous year and 12-month cumulative foreign trade
2.7 deficitasof June 2013 contracted by 4.8%.
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Q o o o o o 2 NN N NN N momom Motor vehicles ranked first in exports with 1.5 billion
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Exports of the motor vehicles continued to rank first in total
exports in June. The export volume of this sector rose by
10.4% compared to the same month of the previous year

Monthly gold imports, which have been far above their
historical average since April, have kept their high level also

in June. Thus, when the gold imports are excluded, total ~ and was realized as 1.5 billion USD. On the other hand, it was
imports decreases by 0.8% in June compared to the same  noteworthy that iron and steel exports declined by 23.9%
month of the previous year. compared to the same month of the previous year. Exports
On the other hand, the noteworthy decline in the imports of

mineral fuels and oils also played role in the lower than Foreign Trade in Leading Sectors

expected foreign trade deficit in June. In fact, imports of (June 2013, billion USD)

mineral fuels and oils declined by 15.9% in June compared to

the same month of the previous year. Motor Vehicles

In the first half of the year, foreign trade deficit  MchineryandEquipment
widened by 17.4%. Iron and Steel

B |mports

In the first half of the year, exports and importsincreased by  «knitted and Crocheted Goods = Exports
1.3% and 7.2%, respectively, compared to the same period
of the previous year. During the same period, foreign trade

deficit widened by 17.4% and reached 50.6 billion USD. The  Precious Stones and Metals

Electrical Machinery

Foreign Trade Balance (USD billion)
June Change January-june Change

2012 2013 (%) 2012 2013 (%)

Exports 13.2 12.4 -6.0 74.3 75.2 13
Imports 20.4 21.0 2.8 117.4 125.8 7.2
Foreign Trade Balance -7.2 -8.6 18.9 -43.1 -50.6 17.4
Import Coverage Ratio (%) 64.7 59.2 - 63.3 59.8 -

Source: Turkstat
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of precious stones and metals also declined in June mainly first six months of 2013 compared to the same period of the
due to the sharp fall in gold exports. In addition, contraction previous year evaluated as an example of this trend change.
in exports of mineral fuels and oil was also responsible for

In June, Germany continued to remain as the largest export
the weak course of total exports.

market of Turkey with a share of 9.3% in the total exports
Deceleration in imports of consumption goods while Irag ranked second with a share of 7.4% in total

continued. exports.

In June, intermediate goods imports decreased by 0.6% h ¢ b

compared to the same month of the previous year due to Share of Exports {)COuntry Groups
the fall in energy imports. In addition to that, the 50 ; (annualized, % change)

deceleration in consumption goods imports was also 45 -

effective in the lower than expected increase in imports g \
during this month. On the other hand, imports of capital
goods injune rose by 20% on annual basis.
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30 - e\ ear and Middle East
As of the first half, imports of intermediate goods which had

73.8% share in total imports, increased by 6.4% compared ~ °° / 26.5
20 -

to the same period of the previous year while imports of
consumption goods and capital goods rose by 13.2% and 15

6.6%, respectively, during the same period. T e B S B T R R R R S B
EEE:F5327§824888555
(%) Imports by Classification of Broad Economic Expectati
o - Categories pectations...
(annual % change) In June, the foreign trade deficit was realized below the
60 1 Capital Goods expectations due to the deceleration in imports of

e |ntermediate Goods

40 + Consumption Goods

consumption goods as well as the decrease in intermediate
goods. On the other hand, unlike last year, gold trade gave a
/  large deficit and made a negative impact on the foreign
\/A\f% trade deficit. Recent announcements from Fed about the
future of their asset purchase program increased the

20 \/
uncertainties about the capital inflows to emerging
-40 - markets. CBRT's monetary tightening in order to reduce the
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stability might put pressure on economic activity during the
The share of European Union in total exports second half of the year. The slowdown in activity points out
increased... alowerincrease in imports.

The share of European Union in total exports, which was

37.1% in June 2012, reached 41.6% in the same period of

this year. This increase mostly stemmed from the 5.3%

increase in exports to European Union countries during this

period as well as the significant decrease in gold exports to

Near and Middle Eastern countries in 2013 compared to

2012. The 68.8% decrease in the gold exports to Iran in the

Source: Turkstat
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LEGAL NOTICE

This report has been prepared by Tiirkiye is Bankasi A.S. economists and analysts by using the
information from publicly available sources believed to be reliable, solely for information
purposes; and they are not intended to be construed as an offer or solicitation for the purchase
or sale of any financial instrument or the provision of an offer to provide investment services.
The views, opinions and analyses expressed do not represent the official standing of Tiirkiye is
Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare
the report. No representation or warranty, express or implied, is made as to the accuracy or
completeness of the information contained in this report. All information contained in this report
is subject to change without notice, Tiirkiye is Bankasi A,S, accepts no liability whatsoever for
any direct or consequential loss arising from any use of this report or its contents.

This report is copyright-protected. Reproducing, publishing and/or distributing this report in
whole orin partis therefore prohibited. All rights reserved.
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