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In September, exports increased by 4.6% while imports 

declined by 0.2%.  

In September, exports increased by 4.6% yoy while imports 

declined by 0.2% yoy. For the first nine months of 2014, exports 

increased by 5.5% and imports decreased by 4.2% compared to 

the same period of 2013. Thus, the foreign trade deficit 

narrowed by 18.8% in the first nine months and the import 

coverage ratio increased from 59.9% to 66%.   

Automotive sector ranked first in exports.  

The automotive sector ranked first in exports in the first nine 

months of the year with an export volume of 13.6 billion USD. 

This sector was followed by machineries while knitted goods 

ranked third.  

Imports of precious metals decreased from 12.9 billion 

USD to 4.9 billion USD.  

Imports of mineral fuels and oils reached 41.7 billion USD in the 

first nine months of 2014. Although they continued to rank first 

in total imports as in previous years, imports of mineral fuels and 

oils remained almost unchanged in the first nine months 

compared to the same period of previous year due to the 

slowdown in domestic demand throughout 2014 and the recent 

decline in oil prices. Machinery imports ranked second in total 

import.  Imports of precious metals, which ranked fourth in total 

imports in the first nine months of the previous year with 12.9 

billion USD import volume due to the high amount of gold 

imports, were only 4.9 billion USD in the same period of 2014. In 

fact, 8 billion USD of the total 14.2 billion USD decline in the 

foreign trade deficit in the first nine months of 2014 stemmed 

from these developments in the said chapter.  

Exports to European Union increased by 7.1% in 

September.  

 Although the recovery in the European Union economies is 

weaker than expected and the demand conditions in the region is 

poor, Turkey’s exports to the European Union increased by 7.1% 

yoy in September. The increase in the first nine months was 

12.1% yoy. Thus, the share of European Union in Turkey’s total 

exports increased from 41.1% in the first nine months of 2013 to 

43.7% in the same period of 2014. On the other hand, exports to 

Iraq decreased by 10.5% yoy in September due to the ongoing 

problems in that country. However, it was noteworthy that the 

rate of decline in exports to Iraq slowed down considering that 

exports were down by 45.5% yoy in July and 25.9% yoy in 

August.   

Russia banned imports of certain products from the US and 

European Union countries in August due to the crisis in Ukraine. 

This raised expectations that these products would be supplied 

by other countries including Turkey. However, Turkey’s exports 

to Russia declined by 11.5% yoy and 14.3% yoy in August and 

September, respectively and showed that the expected positive 

impact on exports have not materialized yet. 

Expectations 

The foreign trade figures point out that the export momentum 

was broadly kept despite the ongoing problems in Turkey’s main 

export destinations. Imports might start to accelerate in the 

coming months in parallel with the expected enlivening in 

domestic demand as a result of the CBRT’s interest rate cuts in 

previous months. On the other hand, there was a notable decline 

in oil prices recently. The annual average price of Brent crude, 

which was 109 USD/barrel in 2013, decreased to 107 USD/barrel 

on average in the first nine months of 2014 and it decreased to as 

low as 85 USD/barrel as of October 30, 2014 as a result of the 

rising concerns over global economic growth. Should the oil 

prices kept their current levels in the coming period, foreign 

trade deficit might stay around its current level despite the 

expected increase in domestic demand.  

1 

Foreign Trade Balance - September 2014  

Economic Research Division 

Our reports are available on our website http://research.isbank.com.tr 

 

Source: Turkstat 

Foreign Trade Balance

Change Change

2013 2014 (%) 2013 2014 (%)

Exports 13.1 13.7 4.6 112.4 118.5 5.5

Imports 20.6 20.6 -0.2 187.6 179.7 -4.2

Foreign Trade Balance -7.6 -6.9 -8.4 -75.3 -61.1 -18.8

Import Coverage Ratio (%) 63.3 66.4 - 59.9 66.0 -

(USD billion)

September January-September
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the 

information from publicly available sources believed to be reliable, solely for information 

purposes; and they are not intended to be construed as an offer or solicitation for the purchase 

or sale of any financial instrument or the provision of an offer to provide investment services. 

The views, opinions and analyses expressed do not represent the official standing of Türkiye İş 

Bankası A.Ş. and  are personal views and opinions of the analysts and economists who prepare 

the report. No representation or warranty, express or implied, is made as to the accuracy or 

completeness of the information contained in this report. All information contained in this report 

is subject to change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for 

any direct or consequential loss arising from any use of this report or its contents. 

This report is copyright-protected. Reproducing, publishing and/or distributing this report in 

whole or in part is therefore prohibited. All rights reserved. 
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