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Foreign Trade Balance (USD billion)
July Change
2015 2016 (%)
Exports 111 9.9 -115
Imports 18.2 14.6 -19.7
Foreign Trade Balance -7.1 -4.8 -32.5
Import Coverage Ratio (%) 61.1 67.3

Contraction in foreign trade deficit...

In July, export and import volume posted an annual decrease
of 11.5% and 19.7%, respectively. Foreign trade deficit
narrowed as imports declined faster than exports. Thus,
foreign trade deficit, which was 7.1 billion USD a year earlier
in July, became 4.8 billion USD in the same month of this
year.

For the first seven months of the year, export volume was
realized as 81.5 billion USD, the weakest performance since
2011. In this period, exports and imports recorded an annual
decline of 3.6% and 8.6%, respectively. Hence, foreign
trade deficit contracted by 18.9% yoy in the first 7 months
of the year and came in at 32.8 billion USD.
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Share of the EU countries in total exports kept rising.

Despite a fall in exports to EU countries in July, after
showing an upward trend lately, drop in exports to the
region was limited compared to exports to other country
groups. Accordingly, the share of EU countries kept rising in
our total exports and became 48.6% in the first 7 months.
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The ongoing decline in energy imports....

Due to low levels of commodity prices, imports of mineral
fuels and oils continued to decline. As a result, imports of
boilers and machineries remained at the top of the list of

100 Turkey’s imports. While imports of mineral fuels and oils fell
by 31.1% yoy in July, the annual contraction in this item was
%0 2011-2015 Average realized as 36.5% in January-July period. In the first 7 month
of the year, total import volume decreased by 10.7 billion
USD whereas the imports of mineral fuels and oils dropped
80 by 8.6 billion USD.
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Strong increase in gold exports... 120
A nine-day public holiday for Eid in July also played arole in  1g
the decrease in export volume. Calendar adjusted trade
figures showed that decrease in export volume was realized gg
as 6.8% compared to the same month of the previous year.
Export volume contracted in almost all key sectors in July. 60
Machinery, iron-steel, electronic and wearing apparels have 2011 2012 2013 2014 2015 2016
been the main sectors that registered falls in exports in this Expectations...

period. Increase in exports of automotive and precious
stones, on the other hand, limited the decrease in total
export volume. In this respect, annual rise of 689 million
USD in gold exports has been influential.

For the first 7 months, the highest export volume was
registered by automotive, precious stones and machinery
sectors, respectively. As 7 out of the top 10 export
industries posted annual falls in this period, it was seen that
the decline became widespread among sectors.

Despite a contraction in foreign trade deficit in July, the fall
in export volume was worth mentioning. It is important to
monitor incoming data to analyze to what extent this
situation stemmed from temporary factors.

Source: Datastream, Turkstat
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LEGAL NOTICE

This report has been prepared by Tiirkiye is Bankasi A.S. economists and analysts by using the
information from publicly available sources believed to be reliable, solely for information
purposes; and they are not intended to be construed as an offer or solicitation for the purchase
or sale of any financial instrument or the provision of an offer to provide investment services.
The views, opinions and analyses expressed do not represent the official standing of Tiirkiye is
Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare
the report. No representation or warranty, express or implied, is made as to the accuracy or
completeness of the information contained in this report. All information contained in this report
is subject to change without notice, Tiirkiye is Bankasi A,S, accepts no liability whatsoever for
any direct or consequential loss arising from any use of this report or its contents.

This report is copyright-protected. Reproducing, publishing and/or distributing this report in
whole orin partis therefore prohibited. All rights reserved.
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