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Foreign Trade Balance (USD billion)
August Change
2015 2016 (%)
Exports 11.0 11.9 77
Imports 16.0 16.6 3.7
Foreign Trade Balance -4.9 -4.7 -5.3
Import Coverage Ratio (%) 69.0 717

Foreign trade deficit kept narrowing.

In August, export and import volume posted annual
increases of 7.7% and 3.7%, respectively. As exports grew
more than imports, foreign trade deficit continued to
narrow. Thus, foreign trade deficit contracted by 5.3% in
August compared to the same month of the previous year
and was realized as 4.7 billion USD. Import coverage ratio
rose by 2.7 points and reached 71.7%. According to 12-
month cumulative figures, this ratio climbed to 71.8%, the
highest level since 2009.

Import Coverage Ratio
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In January-August period, export volume fell by 2.4%
compared to the same period of the previous year and
became 93.3 billion USD. Import volume also decreased by
7.2% in the same period and came in at 130.8 billion USD.

Sharprise in automotive exports...

Exports of motor vehicles and precious metals kept their
strong performance in August. Motor vehicles exports
surged by 28.1% yoy and confirmed its place as the leading
export industry in August. Exports of precious metals stand
out with a rise of 39.2% yoy. Iron and steel exports, which
had been displaying a weak performance due to low
commodity prices, increased by 14.1% yoy in August.
Electronic exports, on the other hand, continued to decline
in this period.

According to the figures for the first 8 months, exports of
motor vehicles posted an annual rise of 13%, ranking first in
total exports. Precious metals and boilers and machineries
followed motor vehicles in this period. Despite the fall in

70

60

50

40

30

export volume in the first eight months, it was noteworthy
that top four export industries all recorded an annual rise.

Ongoing increase in the share of the EU countries in
total exports...

Germany was the largest recipient of Turkish goods in
August. UK, Iraq and the US followed Germany. According to
classification by country groups, EU continued to be the
main export market of Turkey. The share of EU exports in
our total exports became 47.9% as 12-month cumulative
data suggested. This marked the highest ratio seen since
April 2010.

The Share of EU Countries in Export
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Fall in energy imports has decelerated.

Imports of mineral fuels and oils ranked first in total imports
in August and imports of boilers and machineries sustained
its strong performance. Fall in energy imports, due mostly to
the lower oil prices, decelerated somewhat in this period.

According to broad economic classification, in the first 8
months of the year, only imports of capital goods increased
on an annual basis. Particularly, intermediate goods imports
declined by 10% yoy during this period.

Imports from China continued to surge in August accounting
for 15.3% of total imports. The country held the first place
inimports, being followed by Germany and Russia.

Expectations...

After the fall in exports recorded in July, the August rebound
came as a relief. The favorable impact of low commodity
prices on foreign trade figures continued albeit to a
decreasing extent. Also thanks to the support of the
normalization process in relations with Russia, the mild
course in foreign trade outlook is expected to prevail in the
period ahead.

Source: Datastream, Turkstat
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LEGAL NOTICE

This report has been prepared by Tiirkiye is Bankasi A.S. economists and analysts by using the
information from publicly available sources believed to be reliable, solely for information
purposes; and they are not intended to be construed as an offer or solicitation for the purchase
or sale of any financial instrument or the provision of an offer to provide investment services.
The views, opinions and analyses expressed do not represent the official standing of Tiirkiye is
Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare
the report. No representation or warranty, express or implied, is made as to the accuracy or
completeness of the information contained in this report. All information contained in this report
is subject to change without notice, Tiirkiye is Bankasi A,S, accepts no liability whatsoever for
any direct or consequential loss arising from any use of this report or its contents.

This report is copyright-protected. Reproducing, publishing and/or distributing this report in
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