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16-Dec 23-Dec Change 16-Dec 23-Dec Change

BIST-100 Index 5,214 5,455 46% A EUR/USD 1.0582 1.0614 03% A
TRY 2 Year Benchmark Rate 10.36 % 952 % -84bp ¥V USD/TRY 18.6343 18.6637 02% A
Turkey 5-Year CDS Premium 532 515 -18 bp ¥ EUR/TRY 19.7588 19.8071 02% A
MSCI EM Equity Index 957 955 -03% V¥V Gold (USD/ounce) 1,792 1,798 03% A
US 10-Year Bond Rate 3.48 % 3.75% 26 bp A Brent Qil (USD/barrel) 79.0 83.9 6.2% A

bp: basis point

According to the final data released last week, US economy grew by 3.2% on an annualized basis in the third quarter
of 2022. The labor market in the country maintained its strong course, while the housing sector continued to lose
momentum. Following the decisions of BoJ, Japanese yen appreciated rapidly against the US dollar. CBRT kept the
policy rate unchanged at 9%. The net minimum wage for 2023 was determined as 8,507 TRY, while confidence
indices displayed a generally positive outlook in December. The number of foreign visitors to Tlirkiye rose by 44.6%
yoy in November. This week, global markets have a quiet data agenda due to the Christmas holiday. In Tiirkiye,
foreign trade final data for November will be announced.

The US economy grew by 3.2% in the third quarter.

The annualized growth rate for the third quarter, which was previously announced liﬁﬂigﬁi;?\;gh

as 2.9% in the US, was revised to 3.2% parallel to the increases in consumption 40

expenditures and non-residential fixed investments. In line with the improvement 30

in inflation expectations, the consumer confidence index in the country reached its 20 5.2
highest level since April with 108.3 in December. In addition, jobless claims came in 10

below expectations with 216K people in the week of 17 December, indicating that 712

the strong course in the labor market continues. On the other hand, the housing 0

sector remained under pressure due to high mortgage interest rates and prices. In 30

November, new housing starts decreased by 0.5% mom and construction permits 40

by 11.2% mom. In this period, existing house sales decreased by 7.7% mom, falling @3 Q @3 a1 a3 a1 a3

to 4.1 million units, the lowest level since May 2020. Durable goods orders in the 20192020 2020 2021 2021 2022 2022

US recorded the fastest monthly decline since April 2020 with 2.1% in November,
while the monthly increase in the core personal consumption expenditures (PCE)
price index lost some momentum compared to the previous month, and became

Japan 2 Year Benchmark Rate
(%)

0.2%. 0.2

0.1
BoJ made surprise decisions. . ‘j M
The Bank of Japan (BoJ) did not change the policy rate at its meeting held on 01
December 20, but increased the yield target band for the 10-year Japanese o
government bond from 25 basis points to 50 basis points. BoJ stated that, it aims to
eliminate the distortions in the yield curve and to increase the contribution of the 03
bank's incentive program to the markets and companies with this decision. ’0'42014 016 o1 5020 om
Following the Bol's decisions, the interest rate on 2-year government bonds in the
country rose above 0% for the first time since 2015, while Yen appreciated rapidly
against the USD.

CBRT Policy Rate

The CBRT did not change the policy rate. 20 (%)

In the Monetary Policy Committee meeting held on December 22, the CBRT kept ’5
the policy rate unchanged at 9%, in line with expectations. In the text published

after the meeting, CBRT stated that as well as demand developments, supply-side 20
factors such as increases in global energy, food and agricultural commodity prices, 15
and disruptions in supply processes were effective in the high levels of inflation. In 10
the text, it was emphasized that the tools that will support the effectiveness of the s 9
monetary transmission mechanism will continue to be used with determination and
additional measures will be implemented. The Monetary and Exchange Rate Policy 0
2018 2019 2020 2021 2022

for 2023 will be published on 30 December.

Source: Datastream, CBRT
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The number of foreign visitors increased by 44.6% yoy in November.

While the number of foreign visitors to Turkiye increased by 44.6% yoy in

50

TR Foreign Arrivals
(Jan-Nov, million persons)

November, it increased by 84.8% in the January-November period compared to the 42.9 422
same period of last year and amounted to 42.2 million. The country that sent the 40
most visitors to Turkiye in the first 11 months of the year was Germany with 5.5 2
million people. This country was followed by Russia with 4.9 million people and 22.8
United Kingdom with 3.3 million people. Compared to the same periods before the 20
pandemic, the number of foreign visitors remained 16.5% higher in November than 120
in 2019, and below 1.9% in the first 11 months of the year. 1o .
The central government gross debt stock was 3.91 trillion TRY. ° 5019 5020 5091 2022
As of November 2022, the central government gross debt stock rose by 44.3% yoy
to 3,907.9 billion TRY. Out of the debt stock 2,555.1 trillion TRY were foreign
currency debts, while 1,352.8 billion TRY consisted of Turkish lira-denominated Consumer Confidence Index
debts. In this period, the share of foreign currency debt in gross debt stock was (seasonally adjusted)
realized as 65.4%. 100
Confidence indices displayed a generally positive outlook in December. %
In December, the seasonally adjusted real sector confidence index increased by 0.3 8
points to 101.6 thanks to the rapid increase in the total order index for the last 70
three months, despite the deterioration in expectations for the next three months.
In this period, service, retail trade and construction sector confidence indices 60
increased by 1.7%, 4.5% and 1.2%, respectively, on a monthly basis. On the other <0
hand, decreasing by 1.3% mom to 75.6 in December the consumer confidence Dec.20 Jun.21 Dec.21 Jun.22 Dec.22
index declined for the first time since June.
Net minimum wage for 2023 became 8,507 TRY.
Share of Foreign Exchange in Central
For 2023, the net minimum wage was determined as 8,507 TRY and the gross Government Gross Debt Stock (%)
minimum wage was 10,008 TRY. Accordingly, the increase in the net minimum o8
wage was approximately 100% compared to January 2022, and 54.7% according to
the last change in July 2022. Last week, it was announced that the Treasury-backed o7
KGF package with a total amount of approximately 250 billion TRY will be put into
use in return for a guarantee of 200 billion TRY. 6
Oil prices continued to rise. 65 I I I I
Last week, a volatile course dominated the global stock markets. Oil prices
increased rapidly due to the statements that the USA will purchase 3 million barrels o jan22 Mar22 May22 Jul22  Sep22 Nov.22
for strategic oil reserves in February, that Russia may reduce its crude oil A . ‘ ‘ ' '
production in response to the ceiling price applied by EU countries to Russian oil,
and that it may stop selling crude oil to countries that apply a ceiling price. The Brent Crude Oil Price
barrel price of Brent crude oil increased by 6.2% and closed the week at 83.9 USD. (USD/barrel)
EU energy ministers set a ceiling price of 180 euros for natural gas in order to 140
reduce high energy costs in the region. 120
BIST-100 index maintained its positive performance last week and reached 5,455 100
with an increase of 4.6% on a weekly basis. While the 2-year benchmark bond yield 80
decreased by 84 basis points on a weekly basis to 9.52%, Turkiye's 5-year CDS 60
premium decreased by 18 basis points. 40
This week, global markets have a quiet data agenda due to the Christmas holiday. In 0
Turkiye, the final foreign trade data for November will be announced. Ozozo oot 500
Data Releases
Period Consensus Prior
26 December TR Real Sector Confidence Index December 97.8 (A) 97.9
TR Capacity Utilization Rate December 76.5% (A) 75.9 %
Services, Retail Trade and Construction Confidence Indices December - -
28 December USA Pending Home Sales, mom November -1% -4.6%
29 December TR Economic Confidence December - 96.9
30 December TR Trade Balance November - -7.9 billion USD

(A) Actual

Source: Datastream, Turkstat ,Treasury, CBRT,
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LEGAL NOTICE

This report has been prepared by Tirkiye is Bankasi A.S. economists and analysts by using the information from publicly available sources believed to be
reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-
strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of
Tirkiye is Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express
or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to
change without notice, Tirkiye Is Bankasi A,S, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its
contents.

This report is copyright-protected. Reproducing, publishing and/or distributing this report in whole or in part is therefore prohibited. All rights reserved.
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