
15.11.2019 1 

 research.isbank 
Budget Balance 
October 2019 

Budget posted a deficit of 14.9 billion TRY in October. 

Central government budget deficit expanded by 177% yoy 
and was realized as 14.9 billion TRY in October. Primary 
budget balance also posted a deficit of 8.1 billion TRY by 
increasing %597. In this period, budget revenues 
increased by 5.2%, while budget expenditures surged up 
by 18.9%.  

Central government budget deficit was realized as 100.7 
billion TRY in the first ten months of the year by expanding 
62% yoy. Primary budget balance, which gave a surplus of 
2.5 billion TRY in the first ten months of the last year, 
posted a deficit of 12.4 billion TRY in the same period of 
this year.  

Tax revenues increased by 12.5%. 

Tax revenues, which have been following a weak course 
since last year, rose by 12.5% yoy in October. Thus, tax 
revenues increased in real terms annually for the first time 
since September 2018. Rise in the SCT revenues on sale of 
motor vehicles thanks to the rapid increase in automotive 
sales and the increase in SCT on petroleum and natural 
gas products were main drivers of this development. In 
October, SCT on motor vehicles expanded by 176%, while 
SCT on petroleum and natural gas products increased by 
88.3%. On the other hand, the decrease in domestic VAT 
in this period compared to the same month of the 
previous year was remarkable. 

The contribution of the interest, share and fines item on 
budget expenditures, which had played an important role 
in the budget performance last year, has decreased 
significantly this year. In this period, the annual decrease 
of 5.6 billion TRY especially in other miscellaneous 
revenue items drew attention. 

Budget expenditures… 

In October, 101% annual increase in defence and security 
spending came to the fore. The increase in current 
transfers by 19.8% due to the increase in health, 
retirement and social aid expenditures, was also 
noteworthy in October. On the other hand, capital 
expenditures, capital transfers and lending transactions 
limited the increase in budget expenditures in October.  

Expectations... 

Deterioration in budget figures continued in October. In 
addition, budget deficit, which has exceeded 100 billion 
TRY in the first 10 months of the year, is in line with the 
New Economy Program target in general. In the last two 
months of the year, we think that the decline in borrowing 
costs and the expected recovery in economic activity 
might support budget performance.  

 Source: Datastream , Ministry of Treasury and Finance 
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% % 2019 Budget Real./
2018 2019 Change 2018 2019 Change Target Target (%)

Expenditures 67.5 80.3 18.9 671.1 819.9 22.2 961.0 85.3
Interest Expenditures 4.2 6.8 61.5 64.6 88.3 36.6 117.3 75.3
Non-Interest Expenditures 63.3 73.5 16.0 606.4 731.6 20.6 843.7 86.7
Revenues 62.1 65.4 5 .2 609.0 719.2 18.1 880.4 81.7
Tax Revenues 48.5 54.6 12.5 507.9 539.9 6.3 756.5 71.4
Other Revenues 13.6 10.8 -20.8 101.1 179.3 77.4 123.9 144.8
Budget Balanc e -5 .4 -14 .9 176.7 -62 .1 -100.7 62.2 -80 .6 124.9
Primary Balanc e -1 .2 -8 .1 596.9 2 .5 -12 .4 - 36 .7 -
Numbers may not add up to total value due to rounding.
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the information from publicly available sources believed to be 

reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-

strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of 

Türkiye İş Bankası A.Ş. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express 

or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to 

change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its 

contents.  
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