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Central government budget posted a surplus of 21.5 billion
TRY in January.

The central government budget surplus quadrupled
compared to a year ago and became 21.5 billion TRY in
January. In this period, budget revenues increased by 26%
yoy to 122.2 billion TRY, while budget expenditures rose
by 9.6% yoy to 100.7 billion TRY. Primary surplus tripled
compared to a year ago and stood at 34.2 billion TRY.

Tax revenues rose by 21.1% yoy.

Tax revenues expanded by 21.1% vyoy in January.
Revenues from special consumption tax (SCT), value
added tax (VAT) on imports and VAT on domestic products
recorded solid rises during this period. Due to the
recovery in domestic demand and the low base effect
stemming from the last year’s SCT cuts, SCT from motor
vehicles increased by 126.8% vyoy. SCT on durable
goods&others surged up by a similar rate during this
period. Income tax revenues, which had a share of 26% in
total tax revenues, rose by 18.4% yoy while corporation
tax revenues fell by more than 50% yoy.

Looking at the 2020 budget targets, a mild rise of 4.2% in
domestic VAT revenues is noteworthy. Targets for tax
revenues on other consumption related items seem
consistent with the January realizations.
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Strong increase in portfolio revenues of Treasury...

Portfolio revenues of Treasury was 40.7 billion TRY in
January due to the transfer of the CBRT's profit to the
budget. In January 2019, the said item was 33.9 billion
TRY. Portfolio revenues of Treasury, which was 81 billion
TRY in 2019 as a whole, is expected to be 50.2 billion TRY
in 2020.

A limited increase in non-interest expenditures...

Among the non-interest expenditures, current transfers
(42% of non-interest expenditures) rose by 18.1% yoy,
while compensation of employees (33% of non-interest
expenditures) expanded by 22.4% yoy. Nevertheless, non-
interest expenditures recorded a limited annual rise of 4%
as other non-interest expenditures registered rapid falls.
Having doubled in December 2019, interest expenditures
increased fast by 75% in January.
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Expectations...

Along with the early transfer of CBRT’s profit to central
government budget, as it was the case in 2019, fiscal
outlook made a positive start to the year. In the upcoming
period, we believe that the budget performance will be in
harmony with the targets due to the recovery in economic
activity thanks to the recent interest rate cuts as well as
the slowdown envisaged in non-interest expenditures.

(billion TRY)

January % 2020 Budget Real./Budget

2019 2020 Change Target Target (%)

Expenditures 91.9 100.7 9.6 1,095.5 9.2
Interest Expenditures 7.3 12.7 75.1 138.9 9.2
Non-Interest Expenditures 84.6 87.9 4.0 956.5 9.2
Revenues 97.0 122.2 26.0 956.6 12.8
Tax Revenues 55.7 67.4 21.1 784.6 8.6
Other Revenues 41.3 54.8 32.7 172.0 31.8
Budget Balance 5.1 21.5 322.4 -138.9 -
Primary Balance 12.4 34.2 176.9 0.1 -

Numbers may not add up to total value due to rounding.

Source: Datastream , Ministry of Treasury and Finance
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LEGAL NOTICE

This report has been prepared by Tirkiye is Bankasi A.S. economists and analysts by using the information from publicly available sources believed to be
reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-
strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of
Tirkiye is Bankasi A.S. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express
or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to
change without notice, Tirkiye is Bankasi A,S, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its
contents.
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