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Central government budget posted a deficit of 29.7 billion 
TRY in September. 

In September, central government budget deficit 
increased by 67.5% on an annual basis and reached 29.7 
billion TRY. In this period, budget revenues went up by 
25.1% yoy and became 78.9 billion TRY, while budget 
expenditures rose by 34.4% to 108.6 billion TRY. Primary 
balance gave a deficit of 13.5 billion TRY in this period. 

In January-September period, budget expenditures 
increased by 17.6% yoy, while budget revenues expanded 
by 11.6% yoy. Thus, the budget deficit, which was 85.8 
billion TRY in the first 9 months of 2019, rose by 63.8% 
and became 140.6 billion TRY in the same period of this 
year. In this period, primary balance gave a deficit of 32.8 
billion TRY. 

Tax revenues was realized as 68.3 billion TRY in September.  

In September, tax revenues increased by 29.9% yoy and 
was realized as 68.3 billion TRY. In this period, the rises in 
VAT on imports, domestic VAT and SCT revenues 
supported the budget revenues. The rise in SCT revenues 
was derived from the increase in SCT rates on motor 
vehicles and the high sales figures in durable goods and 
motor vechicles in September. Value added tax on imports 
also went up by 57.1% in this period due to the rise in 
imports volume and the increase in FX rates, while 
domestic VAT revenues expanded by 33.6% yoy. In 
September, banking and insurance transactions tax 
revenues rose by 103.7% yoy paralell to the changes in 
rates. Corporate tax revenues decreased by 41.7% in this 

period. 

In January-September, tax revenues increased by 19.3% 
yoy and reached 578.7 billion TRY, while non-tax revenues 
decreased by 10.6% and became 150.7 billion TRY. 

Current transfers expanded in September. 

Among the budget expenditures the rapid increases in 
current transfers and capital expenditures stood out in 
September. In this period, there were rapid rises in the 
social security deficit finance and social security 
contributions, which is monitored under the Treasury aids 
item of current transfers. In September, interest expenses 
rose by 33.3% yoy to 16.2 billion TRY. Domestic debt 
interest payments increased by 15.3% yoy to 9.7 billion 
TRY, while foreign debt interest payments were up by 
52.9% to 5.1 billion TRY. 

Expectations… 

Uncertainties regarding the course of the pandemic 
continue to put pressure on the budget outlook. The 
budget deficit/GDP ratio is expected to be 4.9% at the end 
of 2020, according to New Economy Programme (NEP) 
forecasts released at the end of September. The 
expectetions that the budget deficit to GDP will be above 
3% over the period 2021-2023 and that the budget will 
not give a primary surplus, indicates that the fiscal policy 
will be prudently supportive of economic activity in the 
coming period. 

 Source: Datastream , Ministry of Treasury and Finance 

Central Government Budget (billion TRY)

% % 2020 Budget NEP Real./ NEP
2019 2020 Change 2019 2020 Change Target Target Target (%)

Expenditures 80.8 108.6 34.4 739.6 870.0 17.6 1,095.5 1,212.3 71.8
Interest Expenditures 12.2 16.2 33.3 81.5 107.8 32.3 138.9 137.4 78.5
Non-Interest Expenditures 68.7 92.4 34.5 658.1 762.2 15.8 956.5 1,074.9 70.9
Revenues 63.1 78.9 25.1 653.8 729.4 11.6 956.6 973.1 75.0
Tax Revenues 52.6 68.3 29.9 485.3 578.7 19.3 784.6 790.7 73.2
Other Revenues 10.5 10.6 1.0 168.5 150.7 -10.6 172.0 182.4 82.6
Budget Balance -17.7 -29.7 67.5 -85.8 -140.6 63.8 -138.9 -239.2 58.8
Primary Balance -5.6 -13.5 142.3 -4.3 -32.8 656.6 0.1 -101.8 32.2
Numbers may not add up to total value due to rounding.

September January-September

12.8

0.7

5.8

15.5

10.0
12.3

0.4

7.7

20.1

15.7

Income Tax Corporation
Tax

Domestic
VAT

Special
Consumption

Tax

VAT on
Imports

Tax Revenues
(TRY billion)

September 2019

September 2020

-250

-200

-150

-100

-50

0

2000 2004 2008 2012 2016 2020

Budget Balance
(12-month cumulative, billion TRY)

https://ekonomi.isbank.com.tr/
https://twitter.com/ekonomi_isbank


19.10.2020 2 

İzlem Erdem  
Chief Economist 
izlem.erdem@isbank.com.tr 
 
Alper Gürler  
Unit Manager 
alper.gurler@isbank.com.tr 
 
Dilek Sarsın Kaya 
Asst.Manager 
dilek.kaya@isbank.com.tr 

 

İlker Şahin 
Economist 

ilker.sahin@isbank.com.tr 
 

Gamze Can  
Economist 

gamze.can@isbank.com.tr 
 

İlkim Bengisu Tuncer 
Asst. Economist 

bengisu.tuncer@isbank.com.tr 
 

Our reports are available on our website https://research.isbank.com.tr  

Economic Research Division 

LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the information from publicly available sources believed to be 

reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-

strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of 

Türkiye İş Bankası A.Ş. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express 

or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to 

change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its 

contents.  
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