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The central government budget posted a surplus of 13.4 
billion TRY in November. 

The central government budget, which gave a deficit of 4.9 
billion TRY in October, posted a surplus of 13.4 billion TRY in 
November. The budget had a surplus of 7.8 billion TRY in 
November 2019. The primary balance rose by 50.4% yoy 
posting a surplus of 22.9 billion TRY  in November 2020. 

In November, budget revenues increased by 31.8% yoy to 
109.7 billion TRY, while budget expenditures grew by 27.5% 
to 96.3 billion TRY. In January-November period, annual 
increases in budget revenues and budget expenditures were 
realized as 16.1% and 18.8%, respectively. In this period, the 
budget deficit expanded by 42.1% on an annual basis to 
132.1 billion TRY. The primary balance, which gave a surplus 
of 2.8 billion TRY in January-November 2019, posted a 
deficit of 3 billion TRY in the same period of this year. 

Tax revenues increased by 35.3% yoy in November. 

Tax revenues, which were 73.4 billion TRY in November 
2019, rose by 35.3% yoy and reached 99.3 billion TRY in 
November 2020. Positive outlook in domestic demand was 
behind the rise in tax revenues. Special consumption tax 
(SCT) revenues increased by 51.3% yoy to 21.2 billion TRY in 
November 2020. SCT from motor vehicles item, that has a 
prominent share in SCT revenues, increased by 3.5 times 
compared to last year and was realized as 6.6 billion TRY, 
while SCT from petroleum and natural gas products rose by 
15.3% yoy. With the impact of the rapid annual rise in 
imports as well as the increase in foreign exchange rates, 

the value added tax (VAT) on imports went up by 80.4% yoy 
to 7.9 billion TRY in November 2020. The 81.6% increase in 
domestic VAT revenues also supported tax revenues. 

Interest expenditures rose by 27.2% yoy in November. 

The 8.5 billion TRY rise in the current transfers which 
stemmed from Treasury supports aiming to limit the effects 
of the pandemic on the economic activity drove the rise in 
budget expenditures in November. In this period, the annual 
increase of 52.3% in the purchase of goods and services 
item had also an upward pressure on expenditures. Real 
estate capital and production expenditures was another 
item that recorded a high annual rise in November. Interest 
expenditures went up by 27.2% yoy and reached 9.5 billion 
TRY in November 2020. Domestic and foreign debt interest 
expenditures accounted for 53% and 29% of this amount, 
respectively. 

Expectations… 

The budget, which deteriorated during the majority of the 
year because of the measures taken against the coronavirus 
outbreak and had a moderate outlook in October, displayed 
a positive performance in November thanks to the strong 
rise in tax revenues. In December, a new support package 
worth of 5 billion TRY was announced while the period for 
tax deductions was extended until 1 June. Taken the 
recently tightened restrictive measures against the 
pandemic and the new supportive measures into account, 
the budget performance is expected to continue to remain 
under the impact of the pandemic for a while longer.  

 
Source: Datastream , Ministry of Treasury and Finance 
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% % 2020 Budget NEP Real./ NEP
2019 2020 Change 2019 2020 Change Target Target Target (%)

Expenditures 75.5 96.3 27.5 895.4 1,064.0 18.8 1,095.5 1,212.3 87.8
Interest Expenditures 7.5 9.5 27.2 95.8 129.1 34.8 138.9 137.4 93.9
Non-Interest Expenditures 68.0 86.8 27.6 799.6 934.9 16.9 956.5 1,074.9 87.0
Revenues 83.3 109.7 31.8 802.5 931.9 16.1 956.6 973.1 95.8
Tax Revenues 73.4 99.2 35.3 613.2 754.6 23.0 784.6 790.7 95.4
Other Revenues 9.9 10.5 5.8 189.2 177.3 -6.3 172.0 182.4 97.2
Budget Balance 7.8 13.4 72.7 -92.9 -132.1 42.1 -138.9 -239.2 55.2
Primary Balance 15.2 22.9 50.4 2.8 -3.0 - 0.1 -101.8 2.9
Numbers may not add up to total value due to rounding.
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the information from publicly available sources believed to be 

reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-

strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of 

Türkiye İş Bankası A.Ş. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express 

or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to 

change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its 

contents.  
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