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Budget Balance 
May 2022 

The central government budget posted a surplus of 144 
billion TRY in May. 

The central government budget, which gave a deficit of 
13.4 billion TRY in May 2021, posted a surplus of 144 
billion TRY in the same period of this year. Budget 
revenues tripled on an annual basis and amounted to 
317.8 billion TRY, while expenditures rose by 47.3% yoy 
to 173.8 billion TRY. The primary budget gave a surplus 
of 161.9 billion TRY in May. In the January-May period, 
budget revenues doubled on an annual basis, while 
budget expenditures surged by 74.5% yoy. Thus, the 
central government budget posted a surplus of 124.6 
billion TRY in the first five months of the year. 

Tax revenues increased by 214% yoy. 

In May, tax revenues expanded by 213.9% yoy and 
reached to 289.7 billion TRY. The corporate tax, which 
increased five-fold on an annual basis and reached 152 
billion TRY, made highest contribution to the increase in 
tax revenues. In addition, VAT on imports and domestic 
VAT revenues contributed 60.9 billion TRY to the 
budget figures. 

Goods and services purchases have nearly tripled. 

Budget expenditures recorded a moderate increase in 
May. Current transfers increased by 27.4% yoy and 
reached 64.4 billion TRY. Goods and services purchase 
expenditures expanded by 169.4% yoy due to the rise in 
expenditures on energy and national defense. In this 

period, the annual surge in non-interest expenditures 
was 49.9%, below the inflation rate. The decrease of 
11.2 billion TRY in the invoiced payments item, 
classified under Treasury aids, positively supported the 
budget performance.  

The 10.3 billion TRY domestic debt transfers to public 
enterprises was noteworthy in May. Due to the increase 
in natural gas prices, a total of 8.2 billion TRY payments 
were made to BOTAŞ was the influential factor in the 
said expense. Thus, the amount of payments made to 
BOTAŞ in the January-May period, including the 
assignment expenses, reached 71.4 billion TRY. In the 
March-May period, expenses related to the FX-
protected Turkish Lira deposit were realized as 21.1 
billion TRY. 

Expectations…  

In 2022, negative effects of the rise in inflation on 
budget expenditures began to be revealed, especially in 
goods and services purchases. However, pulled-forward 
demand due to the high inflation expectations and a 
low-interest-rate environment that supports 
profitability, resulted in a higher expansion in tax 
revenues. Although this situation allowed the central 
government budget to present a more positive outlook 
than expected in the first five months of the year, we 
consider that the risks on budget performance will be 
persisted in the forthcoming period. 

 
Source: Datastream , Ministry of Treasury and Finance 

Central Government Budget (billion TRY)

% % 2022 Budget Real./ Budget
2021 2022 Change 2021 2022 Change Target Target (%)

Expenditures 117.9 173.8 47.3 550.0 959.8 74.5 1,751.0 54.8

Interest Expenditures 13.9 17.9 28.4 81.5 121.9 49.6 240.4 50.7

Non-Interest Expenditures 104.0 155.9 49.9 468.5 837.9 78.8 1,510.6 55.5

Revenues 104.6 317.8 203.9 542.5 1,084.4 99.9 1,472.6 73.6

Tax Revenues 92.3 289.7 213.9 423.7 881.2 108.0 1,258.3 70.0

Other Revenues 12.3 28.0 128.2 118.8 203.2 71.1 214.3 94.8

Budget Balance -13.4 144.0 - -7.5 124.6 - -278.4 -

Primary Balance 0.6 161.9 28,060.6 73.9 246.5 233.3 -38.0 -

Numbers may not add up to total value due to rounding.
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LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the information from publicly available sources believed to be 

reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-

strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of 

Türkiye İş Bankası A.Ş. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express 

or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to 

change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its 

contents.  

This report is copyright-protected. Reproducing, publishing and/or distributing this report in whole or in part is therefore prohibited. All rights reserved.  
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