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Budget Balance 
October 2022 

The central government budget gave a deficit of 83.3 billion 
TRY in October. 

In October, the central government budget deficit rose by 

nearly 4 times on an annual basis, reaching 83.3 billion TRY, 
the highest level of this year. In this period, budget revenues 

increased by 96.6% to 224.2 billion TRY, while expenditures 

expanded by 133.9% to 307.4 billion TRY. In October, the 

primary budget balance gave a deficit of 22.1 billion TRY. The 
budget deficit in the first 10 months of the year, expanded by 

64% compared to the previous year and reached 128.8 billion 

TRY due to the rise in current transfers and compensation of 

employees. 

In October, SCT and VAT on imports supported the budget. 

Tax revenues increased by 89.2% yoy in October and 
amounted to 181.8 billion TRY. In this period, revenues from 

VAT on imports and SCT, which constitute half of tax 

revenues, reached approximately 2.5 times the level of the 

previous year. The positive course in motor vehicle sales was 
effective in the rise of SCT revenues. The revenues from PE’s 

and public banks, which were at the level of 621.6 million TRY 

in October last year, rose to 16.9 billion TRY in the same 

period of this year, making a positive contribution to the 

increase in budget revenues. 

Current transfers expanded by 136.4% yoy. 

In October, non-interest expenditures continued to rise in 

real terms, increasing by 110.3% yoy. Current transfers, 

which rose by 136.4% in this period, contributed 45.2 points 
to the expansion in budget expenditures. The increase in 

current transfers was driven by the annual 6-fold increase in 

other transfers to households, reaching 26.2 billion TRY. In 

October, capital expenditures reached 25.6 billion due to the 
increase in real estate construction capital expenditures. In 

this period, interest expenses reached a record high level of 

61.1 billion TRY with the effect of 40 billion TRY annual 

increase in domestic debt bond interest payments. 

Expenditures related to FX protected deposit accounts 
reached 91.6 billion TRY. 

In October, payments in domestic debt transfers to PE’s 
amounted to 9.7 billion TRY (6.5 billion TRY to BOTAŞ). Thus, 

in the first ten months of the year, domestic debt transfers to 

PE’s reached 160.1 billion TRY (121.4 billion TRY to BOTAŞ). In 

addition, expenses related to FX protected deposit accounts 
were recorded as 6.7 billion TRY in October. Thus, the 

aforementioned expenditure reached 91.6 billion TRY in the 

March-October period. 

Expectations… 

The slowdown in economic activity tempered the year’s 

strong performance in budget revenues in the fourth quarter 
of 2022. On the expenditure side, the expansion in the 

budget deficit is being driven by an increase in interest 

expenditures and current transfers. 

 
Source: Datastream , Ministry of Treasury and Finance 

Central Government Budget (billion TRY)

2022 Budget MTP Real./ MTP
2021 2022 Ch.(%) 2021 2022 Ch.(%) Target Target Target (%)

Expenditures 131.4 307.4 133.9 1,183.1 2,328.2 96.8 2,831.5 3,133.7 74.3
Interest Expenditures 14.3 61.1 327.6 156.6 268.3 71.3 329.8 329.8 81.3
Non-Interest Expenditures 117.1 246.3 110.3 1,026.5 2,059.9 100.7 2,501.7 2,803.9 73.5
Revenues 114.0 224.2 96.6 1,104.6 2,199.4 99.1 2,553.1 2,672.5 82.3
Tax Revenues 96.1 181.8 89.2 904.5 1,829.8 102.3 2,186.0 2,269.6 80.6
Other Revenues 17.9 42.4 136.6 200.0 369.7 84.8 367.1 402.9 91.7
Budget Balance -17.4 -83.3 378.3 -78.5 -128.8 64.0 -278.4 -461.2 27.9
Primary Balance -3.1 -22.1 611.8 78.1 139.5 78.7 51.4 -131.4 -
Numbers may not add up to total value due to rounding.

October January-October

22.0

6.2
13.4 16.5

22.9

36.1

4.2

18.7

42.3

51.9

Income Tax Corporation

Tax

Domestic

VAT

Special

Consumption

Tax

VAT on

Imports

Tax Revenues
(TRY billion)

October 2021
October 2022

31.5

12.4 14.3

43.5

5.1

63.1

25.6

61.1

102.9

9.3

Compensation
of Employees

Capital
Expenditures

Interest
Expenditures

Current
Transfers

Social Security
Contributions

Budget Expenditures
(TRY billion)

October 2021
October 2022

https://ekonomi.isbank.com.tr/
https://twitter.com/ekonomi_isbank


15.11.2022 2 

Alper Gürler  
Division Head 
alper.gurler@isbank.com.tr 
 
H. Erhan Gül 
Unit Manager 
erhan.gul@isbank.com.tr 

 

Ph. D. Mustafa Kemal Gündoğdu 
Asst.Manager 

kemal.gundogdu@isbank.com.tr 
 

Ahmet Berat Ocak 
Asst.Economist 

berat.ocak@isbank.com.tr 

Our reports are available on our website https://research.isbank.com.tr  

Economic Research Division 

LEGAL NOTICE 

This report has been prepared by Türkiye İş Bankası A.Ş. economists and analysts by using the information from publicly available sources believed to be 

reliable, solely for information purposes; and they are not intended to be construed as an offer or solicitation for the purchase or sale of any financial in-

strument or the provision of an offer to provide investment services. The views, opinions and analyses expressed do not represent the official standing of 

Türkiye İş Bankası A.Ş. and are personal views and opinions of the analysts and economists who prepare the report. No representation or warranty, express 

or implied, is made as to the accuracy or completeness of the information contained in this report. All information contained in this report is subject to 

change without notice, Türkiye İş Bankası A,Ş, accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its 

contents.  

This report is copyright-protected. Reproducing, publishing and/or distributing this report in whole or in part is therefore prohibited. All rights reserved.  
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